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C E ONessage

Throughotihepandemiayvhilemanaginthemultitudefshortermissueghataroseasa resulof COVIEL9 weremainetbcusean

thelongtermhealtrof EIC Astheimpacbfthepandemibascontinuetb fadeandiifehasnormalizesyehavebegurto seethebenefit
oftheinvestmentaaddorfutureggrowthSincehepandemibeganwehavecompletedightacquisitionimcludingwoin thisquarter
andthecombinednpacbfthesanvestmenis evidenin ourfinancialesultsl willspealaterin thismessagaboutowNortheriMat
andBridgeourlargesacquisitioto date hasperformeihitsfirstperiodindeElCownershigutfirstl wouldiketofocusonouroverall
resultsThesecondjuartenf 2022as detailedelowwas,onvirtuall all financiaietricsa recordevelof performancegspiteonly
including partialperiodfor our mostrecentacquisitionwhichclosechalfwaythroughthe quarterRevenueAdjustedEBITDANet
EarningandFreeCashFlowlessMaintenanc&apitaExpenditureallimprovedramaticallgverthe previougear.In fact,the Free
CashHowlessMaintenanc€apitaExpenditusgpayoutatiofellto 56%wonatrailingwelvemonttbasisamongsthestrongedevelsn

ourhistoryThishasenabledhecompantoannouncanincreas@ourannualizedividendfbrtheseconadonsecutivguarteby$0.12
perannuntoanewlevebf$2.5%ershare.

HighlightsromE | GécendQuartetFinanciaPerformance

1 Revenuincreasely64%toarecorchighof$529milliorupfrom$322milliodastyear Revenuancrease82%romthefirst
quarteofthisyearthepreviousllimequarterlpigh.

1 Adjuste@&BITDArewby42%toaquarterlyecorchighof$115milliorfrom$81milliodastyear the$115milliorexceedethe
previouguarterlpighachieveihthethirdquartenf2@1of $95milliorby 21%.

1 FreeCashHowlessMaintenanc€apitaExpenditurescrease80%to $47 milliorfrom$37milliorin 2021 Thiswasalsoan
altimesecondjuartehigh Ona persharebasisjtroseto $120from$0.98astyearandwasalsoa secondjuarterecord.

1 NetEarningseachedn altimequarterlpigh increasing2%to $30milliorfrom$17milliodastyear NetEarningpershare
increasetb $0.76rom$0.44.

1 AdjustetlletEarningseachedn alltimequarterlighof$39millionup95%romlastyear Theresultexceedetheprevious
highby 16%. AdjustedNetEarningpersharevas$0.98up85%from202. andwasalsoa secondjuarterecord.

1 TheFreeCashFlowlessMaintenandgapitaExpenditurgailingwelvemonthpayoutatioimprovedo 56%from58%.The
trailingwelvemontipayoutatioonanAdjustedNet Earning®asismprovedignificantty 87%from118%

Theimprovemeinttheresultsvasachievedespite declinengovernmestpporfrom$17 millionnthesecondjuarteof202ltozero
inthesecondjuartenf2022.

OurAerospacé Aviatiorsegmentontinuetb strengtheim thesecondjuartewithrevenueandAdjustedEBITDAMprovingy 78%
and25%respectivelyhedifferentifletweetheratesofimprovemerglargelyriverbytheendofgovernmesubsidies/hichhavea
muchargeimpmactonAdjustedBITDAhanonrevenueSubsidied thesegmerdeclinethy$14 milliorversudastyear.

Theimprovememtasdriverby strongdemandcrosshesegmentn ourLegacyAirlinesandProvinciaperationgie sawsignificant
increasem ourpassengerolumesaspandemicestrictionis northercommunitieserelessenedr eliminatedndaccesso medical
resources thesouthmproved?assengdevelsnowexceegrepandemiteveldn theMaritimeandvarybetweer5%and95%in
CentrabndNortherrCanadaFreightevenuéhasproverto be remarkablgesilientWe expectedieclinesrompandemibighsas
passengenovementsormalizé Todatethathasnotbeerourexperiencasit hasstayeditelevatetevelsMedevaoperationsave
cantinuedo perfornmobudy.

Theglobalaviationndustrycontinueso dealwithlabourshortagesvhichare exacerbateds traveldemandacceleratedVhilepilot
shortagearereasonabhyellknownsimilachallengesxistwithmaintenanaengineerandto a lesseextenflightattendantsVhile
ElCairlinesvereexpectinthischallengandaresomewhatrotectethrougtourinvestmentaflightschool$MFCT rainingndCarson
Aii6 BlightSchoglandour Lifein FlightProgramaccesgo experiencepersonnebddsadditionathallengeso rampingup flight
schedulegvenwhergheappropriat@vestmerin aircrafhavebeermade.

Weareproudofthinkingutsidenftheboxin solvinghallengeandthepilotshortagés nodifferenttarlythisyearweannouncede
wouldeoperating popuppilotschooin ThompsgmManitobaimeditdevelopingirsiNatiorPilotsFlighschoois veryexpensivand
isbeyondhereaclofmanypeopleThidnitiativlasl 1Indigenousandidatesarticipating The Aik MasorPilotPathwaygtabsolutely
nocosttotheindividualTikMasorwasawardedheBillWehrleScholarshipndhasbecome highlysuccessfuydilotat Perimeteil he
goalisto haveTikserveasa rolemodeto potentidindigenougilotsandbuilda streanofincomingndividualbokindora careein
aviationThosefyouwhoarefamiliawiththeEICstorjknowthatwehavebeerveryactiven ReconciliationthC a n a FirstiNatsons.
Lastyearwehostedverl,000peopleattheWinnipe@lueBombegamenorangdi E vGhildyla t tsweatsr# bringattentiomo
thisissueandto providean opportunitipr youthwhomaynototherwiséavethe opportunitip travefromtheirhomecommunitgind
attendiprofessionaportingventWewillagairbeholdinghisevenin2022attheWinnipeBlueBombesvsSaskatchew&oughriders
gameon Septembe30. ThepilotschoomoveourReconciliaticeffortsa stepforwardfromsimplyacknowledginige problenand
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discussing, to contributingpward®conomiceconciliatioby creatin@ paththatwillenabldndigenougarticipatioin theeconomy,
particulariptheirowncommunitiaghereeconomiopprtunitynaybelimited.

RegionadDné performanamntinueimproveDemandorpartsaircraftomponentmdcompletaircrafis strongleasinglemand
isimprovindyuttherateofthisimprovemehtisbeenslowedytheshortagef pilotswhicthasin turnslowedheabilityforairlinego
bringadditionalircrafintoserviceEngindeasings improvingorequicklgharwholaircrafteasingNotwithstanditfieleaseportfolio
challengerkegionaDneiswellonitswaytowardsurpassingrecovidevels.

ProvinciaontinuetheworkpreparintheequipmenmtquiredortheNetherlandsaritimsurveillancsontracivhichgoesintoservice
inthethirdquarterThissanexcitingnilestonéorProvinciasit marksurfirstsurveillaracontradn Europandfurtheestablishethe
compangsaworldwidkeadeinthisspecialty.

TheManufacturimggmentontinueidsstrongerformandaethesecondjuarterOurexistingompaniegeneratedonsistertdjusted
EBITDAothepriotyea despiteheeliminatioof approximate$i2 millionn governmesupportQuestontinuew bethehardeshitby
inflatiomndsupplchainssueofourmanufactingcompanielsecausefthelongordercycleandcontractthatweresignedipto 30
monthsago . Whilghebalancef2022willbe bumpyat Quesbecausefdelayegrojectsheoutlookontinues strengthemdemand
isstrongandourordetbookgrewbyapproximateBi 00milliorinthesecondjuarter.

Weclosedheacquisitioaf Norther MatandBridgeon May10,andas suchthisis thefirstquartein whicht is includedh ourresults.
NorthertMathasperformeéxceptionallyellandhasseenseveramacreconomieventsvhichhaveresultedn performancat the
highesendofourexpectation$Vedisclosedtthetimeof purchaséhatbasednhistoricaveragethattheacquisitiowasexpected
tomeeburl5%returrexpectatiolctuatesultsnthesecondjuarterandthosegorthebalanceftheyearareexpectetb significatty
exceedhisthresholdstronglemandromlonglineaprojectincludingipelinevorkin BritisiColumbialectricalistributiolneworkn
Ontari@andstrengthenirgf oilfieldworkin Albertdhaveall servedo drivedemandorrentamatsMarm g e m decisio@earlieinthe
yeartofocusonrentafrevenuandlimitmatsalesenabledhecompanyo utilizeall productioof newproducin therentafleetthereby
maximizingentaincomeThisdecisioncombinedithtightsupphfortheindusryasa wholeresultingromlimitednvestmerity many
companieduringhepandemidjasdriverrentapriceshigherWeremairverybullistonthetemporargoadaccesdusinesdtis very
environmentalhiendlrndhassignificardpportunifgrlongtermgrowthWearecurrentlgxaminingothorganigrowtlandacquisition
opportunitiexcrosNorthAmericanthisspace.

Therecentramatilcreasén interestateshasresultedh a changéotheacquisitiomarkefora couplefreasongristly thehigher
interestatesfor strongsecureareditdhasdrivertheratesfor highyieldmarketp evenfurthemandsecondlyrasmadet muchmore
difficultoaccesshistypeoffinancingnturnasaresulofthemoreexpensiveightedebimaketsvehaveseermoderatiointheprice
of acquisitionsndhavefoundourselvesompetitiven moretransactionthanwe havefor severayears.Thechangéasbeenmore
apparenin dealghatareonthelargeisizeforEIC ofapproximate$l 00millonandbeyondwhileveareveryactiveontheacquisition
fronandarelookingta numbeofhighgualityppportunitiesearenotata stagevheravearecertairanyofthetransactionsillproceed.
Weare howevepptimistiabouthenumbeandqualityoftransactiorewhictweappeatobecompetitiven,andthisshouldiltimately
resulinfurthegrowttinrougtacquisition.

Atthebeginningfthepandemiayewithdrewsurforwardookindinanciajuidanceecauseftheincrediblancertaiytherewasabout
howit wouldaffecEICin particulaandtheeconomgndoveralsocietyasa wholeAsthepandemibegartowandatein 2021 wewere
ableto quantifgheimpacbf theinvestmentse hadmadeandprovideguidancéor a runrateAdjstedEBITDAvhenwe exitedthe
pandemiof$400millionWherwereportedh thefirstquartewefeltconfidergnougho provideguidancéorfisca022and2023We
expecte@022o be betweei$410and$430milliorand2023to be betwee$500and$530millionl ampleasedo announcéhatthe
strengttof ouroperations the secondjuarteand thethirdquarteto datetogethewiththe outlookorthe balancef theyearhave
enabledisto revisithe2022guidancandto increasé to betwee$435 and$44 millionWewillrevisibur2023guidancevhenwe
reporburthirdquarteresultsn November.

WeareecstatiovithourprogresgthesecondjuartenWecompletedurlargesacquisitioto date enhancedurliquidityvitha larger,
moreflexibledebtfacilitywithourBanksyndicatpartnersandmostimportantigeliverethestrongstfinancigberformande our20
yeatistorylncreasingurdividenth consecutivguartergs notsomethingehaveregularlgonenthepastnorisitexpectetb bethe
normin thefutureputit showshestrengttof ourresultsandourconfidacein thefuture Wedemonstratateresiliencef ourmodel
duringhepandemiwhenwewereableto maintailmurdividendvhermostcompaniewithsignificardaviatioexposurgvereforcedo
cutorcanceit. Nowweareabletodemonstrateeimpacbftheinvestmentaadeoverthelastthreeyearsandrewaraurshareholders
witha secondncreas¢o ourdividendWhilethereis nowayto predictvhatCOVIEL9 hasleftin storeforusin thefutureyearevery
confidenthatasin the pastwe willmanagevhateveit bringsandthatthisis onlythebeginningf deliveringxceptionaésultgo our
shareholderbwantto thankall of ourshareholdersmployeesndstakeholdefsrtheiremarkablsupporoverthelastthreeyears,
andasl conaidedastquartersnessagwithfi t Hestisyettoc o me . 0

MikePyle
ChieExecutiv®fficer
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Managemeriscussior& Analysis
of OperatinqResultsandFinanciaPositionfor thethreeandsix monthsendedJune30,2022

PREFACE

ThisMa n a g eDiseussiogindAnalysi§é i M Dstipplénmenteeunauditethterintondensecbnsolidatdithanciadtatementsnd

relatechotesforthethreeandsixmonth&ndedlune30,2022( fi C o n sFnbncigba ta ¢ & of ExcharsgéhgomeCorporation
( i BOIAG @ cer p o rAlamountsréstatednthousandsfCanadiadollarsexceppershareénformatioandsharedataunless
otherwisstated.

ThisMD&Ashouldereadn conjunctiowiththeunauditethterintondensedonsolidatethanciastatementsftheCorporatidiorthe
threeandsixmonth&ndedlune3Q, 2022itsannuafinanciadtatementertheyearendedecembedl,2021 anditsannuaMD&Aor
theyearendedecembe31,2021 Theunauditethterintondensecbnsolidatethanciadtatementsavebeerpreparethaccordance
withinternation&inancidRepaingStandardé fi | Rppl@ablmthepreparatiooftheinterinfinanciatatements

FORWARDOOKINGTATEMENTS

Thisreporandthedocumentisicorporatdoly referenceereircontaiforwardookingtatementdlistatementstherthanstatements

of historicdlactcontaineth thisreportandthe documentmcorporatelly referencéereimareforwardookingtatementsncluding,
withoulimitatiorstatementegardinthefuturdinancigbositiorhusinesstrategygcompletedndpotentiacqisitiongndthepotential
impactof suchcompletednd/ompotentiahcquisitionsn the operationdjnanciatonditiongcapitalresourcesnd busines®of the
Corporatioand/oits subsidiarietheC o r p o pdidywitlrasgecto theamounand/ofrequencef dividendyudgetditigation,
projectedostsandplansandobjectivesforinvolvingheCorporatioorits subsidiaries anybusinesse® potentiallge acquiredy
theCorporatioRrospectiviavestorsanidentifynanyfthesestaementdylookindorwordsuchasi b e | iex pewifi Inla ¢ o ,
Ai ntfemrdesidgct sdp b & & & B Pintact netandsinilansrdorthenegativéhereof.

Forwardbokingstatementare necessarilgasedupona numbepf expectationsr assumptiorthat,whileconsidereteasonablby
managemeat thetimethestatementaremade areinherentlgubjecto significartusinessconomiandcompetitivencertainties
andcontingencieReaderarecautionetb notplaceundiereliancenforwardookingtatementshictonlyspealastothedatethey
are made.Althoughmanagemeriielieveghat the expectationand assumptionanderlyinguchforwardookingstatementsre
reasonabléherecanbe noassurancthatsuchexpetationsor assumptionsillproveto be correctA numbepffactorsouldcause
actuaffutureresultsperformancechievementanddevelopments the Corporatioand/oiits subsidiarieto differmaterialljrom
anticipatecksultsperformancachi@ementsanddevelopmenexpressedrimpliedysuchforwardookingtatementSuchfactors
includebutare notlimitedto: COVIEL9 relatedrisks;economiandgeopoliticalonditionsg;ompetitiomovernmeritindingor First
Nationdealtlcare accessto capitalmarketrendsandinnovatiomgeneralininsuretbss climateactsofterrorisnpandemideveland
timingof defencespendinggovernmenfundeddefenceand securityprogramssignificantontractsaand customersoperational
performana@ndgrowthlawsregulatiorsndstandardsicquisitionsk,concentrati@nddiversificatiorsk;maintenanamstsaccess
to partsand relationshipwith key suppliersgasualtyossesenvironmentébbilityrisks;dependencen informatiosystens and
technologynternationalperationssksfluctuationis salespriceof aviatiomelatedhssetsfluctuationis purchasgricesof aviation
relatecssetswarrantyisk;performanaguaranteegjobabffsetisk;intellectugropertyisk;availabilitgf futurdinancingncomeax
mattersgcommoditysk;foreigrexchangenterestatescredifacilityandthetrustindenturestividendsinpredictabiliydvolatilitpf
priceof securitiegdilutionrisk;creditisk;reliancenkeypersonneemployeeandlabourelationsandconflictef interestA further
discussioaftheseiskssincludeéh Sectiodli RiskFactors

Theinformatiocontainedrincorporatdaly referencen thisreporidentifieadditiondhctorghatcouldaffectheoperatingesultsand
performancef the Corporatioandits subsidiarieisssumptiorsboutthe performancef the businessesf the Corporatioandits
subsidiarieareconsidereith settinghebusinesplanforthe Corporatioandits subsidiarieandin settindinanciatargetsShouldne
ormoreoftherisksmaterializertheassumptiongoveancorrectctuatesultsperformancerachievementstheCorporaticandits
subsidiariemayvarymateriallfromthosedescribeéinforwardookingtatements.

Theforwardookingstatementsontainetiereiror containeth a documerincorporatelly referenc@ereirareexpressigualifiedn
theirentiretypythiscautionargtatement heforwardookingtatementscludedrincorporatdayreferencen thisreporaremadeas
ofthedateofthisreporbrsuchothedatespecifieth suchstatemenExcepasrequirethylaw theCorporatiotisclaimanyobligation
toupdatenyforwardookingnformatioestimatesropirions futureeventsorresultsprotherwise.
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Managemeriscussior& Analysis
of OperatinqResultsandFinanciaPositionfor thethreeandsix monthsendedJune30,2022

EXCHANGEICOMEORPORATION

TheCorporatiois a diversifie@cquisiticorienteadorporatiofocusean opportunities aerospaceviationandmanufacturinghe
businesplanoftheCorporatiastoinvestnprofitablayeHestablishecbmpaniesithstrongashlowsperatinghnichenarketsThe
objectivesftheCorporaticare:

(i)  toprovideshareholdewsithstableandgrowinglividends;
(i) tomaximizehareholdealuehrougtongoingctivanonitoringfandinvestmenitsoperatingubsidiarieand

(i)  to continugo acquireadditiondbusinesss or interestshereirto expandanddiversitheCor por at i on o6 s
investments.

SegmenSummary

TheC o r p o ropetatingegniestare strategibusinessinitsthatofferdifferenproductandservicesThe Corporatiohastwo
operatingegment#erospac& AviatiomndManufacturing.

(8 Aerospace Aviationi includes varietyof operationsvithinthe aerospacandaviatiorindustriedt includegroviding
scheduledirlinecargocharteserviceandemergenayedicaervicesocommunitidscatedn Manitobayunavut)ntario,
BritishColumbiaand Alterta. Theseservicesre providedby: CalmAir, PerimeterBearskin(asa divisiorof Perimeter),
Keewatin Carson,CustomHelicoptersthe equityinvestmerinh Wasayaandotheraviatiorsupportingusinesseéttie
LegacyAirline® RegionaOneis focugdonsupplyingegionadirlineoperatoraroundheworldwithvariousftermarket
aircraftenginesand componenparts.Provincial(comprisedf PAL Airlinesthe equityinvestmerin Air BorealisPAL
AerospacandMFCTraining)rovidescheduledirlinecharteserviceandemergenayedicadervicegn Newfoundlarehd
LabradoiQuebedNewBrunswickjovaScotiaandOntari@ndthrouglits aerospacbusines®rovincialesignsmodifies,
maintainandoperatesustonsensoequippeaircraftProvincigbrovidesnaritimesurveillancand supporbperations
CanadaheCaribbeamndtheMiddle€East ThrougiMFCTrainingProvincialffersa fullrangeof pilotflightrainingervices,
fromprivatepilotlicensingp commerciglilotprogram CrewTraininginternationa{ ¢ C,Thiabigconsolidateas partof
Provinciatieliversrainingolutionforitscustomeracrossnarrayofaviatioplatformandhasin-deptrexperiendatraining
pilotsand sensoroperatoren bothmannedcindunmanneadircraffor the US Departmenif DefenseTogetheall these
operationmakeuptheAerospac& Aviatiosegmenil oassistn furtheexplainintheresult®fthesegmentheCorporation
mayrefertotheLegacyirlinesRegionabne andProvncial.

(b Manufacuring i provides varietyof manufacturegbodsandrelatedservicesn severaindustrieandgeographimarkets
throughotorthAmericaNorthernMatis a manufacturefenvironmentatlgsponsiblemporargccessnatsandsellsand
rentghosematsaswellastemporargccesdridgesoprovideompletaccessolutionQuestisamanufacturandinstaller
ofanadvancednitizeavindowvallsysternusedprimarilin highrisemultfamilyresidentigdrojectin CanadandtheUnited
States. WesTowers focusedn the engineeringlesignmanufacturingndconstructioof communicationfrastructure,
wirelessand wirelineconstructioand maintenancservicesand the provisiorof technicaservicesBen Machineis a
manufacturaf precisiompartsandcomponentgrimarilyisedin the aerospacejefencehealthcaregndsecuritysectors.
StainlessmanufacturespecializestainlessteeltanksyesselsandprocessingquipmentV Controlis an electricahnd
controlsystemsntegratofocusedon the agiculturamateriahandlingsegmentThe Alberta Operationsmanufactures
specializedeavydutypressuravashingindsteamsystemsgommercialatemrecyclingystemsandcustontanksfor the
transportatiafvariouproductgrimarilgil,gasolinegndwater Overlandersmanufacturgsecisioeheetmetabndtubular
products.

ManagemenftheCorporatiotontinuoustponitorandprovidesupportotheoperatingubsidiarie¥heoperatingubsidiariesthe
Corporatiohpwevegperatautonomousindmaintaitheirindividuddusinesglentities.
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Managemeriscussior& Analysis
of OperatinqResultsandFinanciaPositionfor thethreeandsix monthsendedJune30,2022

1. FINANCIAHIGHLIGHTANDSIGNIFICANEVENTS
ThefinancigbighlightfortheCorporatidiortheperiodéndicatedreasfollows:

FINANCIARERFORMANCE
_pershare pershare pershare pershare
2022 basic diluted 2021 basic dilute
Forthethreemonthgndedlune30
Revenue $ 529,017 $ 322,070
Adjuste&BITDA 115,055 81,061
NetEarnings 29990 $ 0.76 $ 0.73 16,506 $ 044 $ 0.43
AdjustetletEarningd 38,501 0.98 0.90 19,781 0.53 0.52
FreeCashrlowd 89,251 2.26 1.95 57,289 1.54 1.37
FreeCasHrlowlessMaintenandeapitaExpenditurés 47,356 1.20 1.09 36,523 0.98 0.91
Dividenddeclared 23,334 0.59 21,533 0.57
Forthesixmonth&ndedlune30
Revenue 929,243 $ 622,816
Adjuste@&BITDA 182,011 145,183
NetEarnings 33,743 0.86 0.84 23,633% 0.65 $ 0.63
AdjustetletEarning® 46,336 1.18 1.16 30,332 0.83 0.81
FreeCashrlovd 136,660 3.49 3.05 98,927 2.72 2.43
FreeCashrlowlessMaintenandeapitaExpenditurés 66,852 1.71 1.61 56,097 1.54 1.46
Dividenddeclared 45,454 1.16 41,780 1.14
TrailindwelvenonthesatJune30
AdjustedlietEarningpayoutatid? 87% 118%
FreeCashFlowlessMaintenandeapitaExpenditurgsyoutatidt 56% 58%
FINANCIAROSITION June30,2022 Decembe31,2021
Workingapital $ 441,775 $ 225,108
Capitahssets 1,198,291 1,070,57:
Totahssets 3,246,24¢€ 2,588,661
Longtermdebt 1,256,73€ 707,611
Equity 847,483 800,275
SHARBNFORMATION June30,2022 Decembe31,2021
Commosharesutstanding 39,907,39( 38,740,38¢
June30,2022 June30,2021
Weightedveragsharesutstandinduringheperiod basic 39,112,14¢ 36,332,99:

Notel)  AsdefinednSectiori2i NonrlFRSFinancidWleasureandGlossary

SIGNIFICANEVENTS
SARSCOV2( 0 C GLVOI 6D)

OnMarchl1,2020theWorldHealthOrganizatiatheclaredhe outbrealof COVIEL9 a pandemiavhichhasresultedn governments
aroundheworldat variousimeshroughouhepandemiomposingeverdravetestrictionandsociallistancingneasureto limitthe
spreadfthevirusincludingherecenimpactéromthe OmicrowariantComparetb theprepandemioperatingnvironmentavel
restrictionsavemateriallimpactedhe subsidiariesithirthe Aerospac& Aviatiorsegmenglthougho a lesserextents 2022has
progressedand both supplychaindisruptiongind requirecemploye@bsenteeisave negativelympactedhe efficiencyf the
subsidiarieim the ManufacturirmegmentAdditionahformationn theimpactof COVIEL9 canbe found in Sectior? 1 Resultof
OperationsndSectiob 1 OutloolkftheMD&A.

NormalCourselssuersBid( 6 NCI| B6)

OnFebruar5, 2022 the Corporatiorenewedts NCIBfor commorsharesandcertairseriesof convertibldebenturesUndetthe
renewedlClIBforcommosharespurchasesanbemadeduringheperioccommencirgnMarchl, 2022 andendingonFebruar28
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2023.TheCorporatiocanpurchasamaximurof3,580,518haresnddailypurchasewillbelimitedo 20,17%harespthethanblock
purchasexemptionsheCorporatiareneweidsNClBhecausé believethatfromtimetotime themarkepriceof thecommoshares
maynotfullyreflecthevalueofthecommosharesTheCorporatidmelieveghatinsuchcircumstancebepurchasefcommoshares
representanaccretivaseofcapital.

UndetheNCIBorcertairseriefconvertibldebentuse purchasesanbemadeduringheperioccommencirgnMarch, 2022and
endingnFebruarg?8,2023TheCorporatiotanpurchasa maximuraf$8,05@rincipaimountdf7 year5.35%¢onvertiblensecured
subordinatedkbenturesf EIC(June2018)$8625principaimountf 7 years.75%convertiblensecuredubordinatetebenturesf
EIC(Marcl2019)$14,37principamoundf7yeals.25%onvertiblensecuresubordinatettbenturesfEIC(July2021)and$11,500
principadmountf7 years.25%onvertiblensecuresubordinatatbbenturesf EIC(Decemb&021)withdailypurchasesfprincipal
amountptherthanblockpurchasexceptiondimitedto $7,$11,$70,and $60,respectively:he Corporatiosoughthe NCIBfor
debenture® permitepurchasandcancellatioof thesesecuritiegluringimesof markeinstabilitywheremanagemeielieveshe
markepricedoesnotreflecthevalueofthedebentures.

EarlyRedemptiof Convertibldebentures

OnFebruary1,2022theCorporatioredeemeds 5 year 5.25%convertibldebentureshichweredueon Decembe31,2022 The
redemptioofthedebenturesascompletedithcashonhandiromtheC o r p o iissuancedits esembe20215.25%¢onveible
debenturefferingPriototheredemptiotiatejessthanbimilliomprincipamounbvfdebenturesereconverteitol 55commoshares
ata priceof $51.5(¢ershareOnFebruari 1,2022 theremainingutstandindebentureis theprincipaimaintof $100milliorwere
redeemebytheCorporation.

Launchof the Atik MasonindigenoudRilotPathway

OnAprill4,2022theCorporatioannouncetheintroductioof the AtikMasorindigenouRilotPathwaprogrant i P & & h Wlasy 0 ) .
fullyfundedrogamprovidesheopportunitipr Indigenousommunitnemberso learnto fly andbuildcareerss professiongilots.
Withthesupporandguidancef Manitob&eewatinovkimakanlkc. thePathwahasbeendesignetb removesignificariarrierso
fighttrainindacedby Indigenousandidatesncludingostandlocationandhonorgheimportancef retaining deepconnectioto
IndigenousulturewhiletrainingAs partof the PathwayE | GdbsidiarfFCTrainingC a n a ldrgestighttrainig schooljs
establishingseasonddasein Thompsomjanitob& reducehebarrieoflocationo accessinflightraining.

Appointmenof ChiefFinanciaDfficer

OnJunel,2022Richar@VowrykasappointetbthepositiofChiefinancidDfficeRicharthasspenbverl OyearawithEIC starting
hiscareewiththecompanin FinancigReportingndprogressintprougholesofincreasingesponsibiliilpcluding@ontrolleandChief
Accountin@fficerAgraduateftheUniversitgfManitobdRichards botha ChartereBrofessionalccountaminda ChartereBusiness
ValuatoiConcurrentithR i ¢ hpmomdtiériBarryBergmadeparte&lCattheendofMayto pursue newcareeppportunity.

Acquisitionof NortherrMat& Bridge

OnMay10,2022 theCorporatiocompletetheacquisitioof Northerivat& Bridgd i N o M & thogs$2Bmillionincludingurchase
priceconsiderationf $35millionin EICcommorsharessubjecto normapostclosingadjustment®NortheriMat,headquartereid
CalganAlbertaspecializaaprovidingafe costeffectiveemporargccesproductandsolutionforindustrieacros€anadancluding
transmissiof distributiomipelinegil & gas,wind potashforestryl. NGandmore NortheriM a tpdducteindserviceslelivesafe
accessootherwisenpassablerrairforreasonsuchaspoomrounaonditionsyeatheisensitivéarm/grasendsandtraditiondand
useareasNortherM a tadtessolutionservdoensurehatarganfrastructupgogctscanaccesgnvironmentafignsitivareasand
returrthoseareagothesameconditioasbeforeheprojecbegarconstruction.

Dividendncrease

OnMay10,2022 the Corporatiomcreaseds monthlyividendby 5.3%or $0.12perannunto $2.40pe annumTheincreasavas
effectivbeginningiiththeMaydividendyhichwaspaidto shareholdems June2022.

CreditFacilityUpsizeandExtension

OnMay10,2022 the Corporatioamendedts creditfacilityTheenhancedreditfacilityincreasetb approximatelyl.75billionand
extendedstermto May1Q 2026 Theincreasedizeofthefacilityprovideshe Corporatiocapacityo continu¢o execut®nits core
strategpfpursuingccretivgrowththrougltinvestmer itsoperatingubsidiarieendthrouglacquisition.

Acquisitionof AdvancedParamedic&td.

OnMay10,2022theCorporatiocompletetheacquisitioof AdvanceBaramedidsd.( fi A frsidnillionincludingurchaserice
consideratioof $2 millionin EICcommorsharessubjecto normapostclosingadjustment#\PL,locatedn PeaceRiver Alberta,
specializei providingirandgrouncambulancservicegor primargare,communitgare ProvinciandFederaGovernmentBjrst
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NationsandindustriatustorarsthroughouhlbertaAPLhasthe largestAir Ambulancenedicatrewin Albertawith18 yearsof Air
AmbulancexperienceithAlbertadealttServicesTheacquisitioof APLis strategito EICto furthestrengtheaurleadingnedevac
positiothroughat Canada.

SUBSEQUENEVENT
Dividendncrease

OnAugusl1,2022theCorporatidncreasetismonthlgividentyy5%or$0.12erannunto$2.52erannumT heincreases effective
beginningiththe Augustlividendyhichwillbepaidto shareholdeins Septembex022.

2. RESULTOFOPERATIONS

ThreeMonttResults
Thefollowingectio analyzethefinancialesultoftheCorporatidiorthethreemonthendedune30,2022andthecomparativ021

period.

ThreeMonthsEndedJune30,202Z
Aerospacé&

Aviation  Manufacturin HeadOffice? Consolidatel

Revenue $ 352,354 $ 176,663 $ = 8 529,017
Expense® 266,774 137,697 9,491 413,962
Adjuste@BITDA 85,580 38,966 (9,491 115,055
Depreciatiafcapitahssets 39,476
Amortizatiasfintangiblassets 5,776
Financeosts interest 15,211
Depreciatiarfrightofuseassets 7,411
Intereséxpensenrighiofuseliabilities 935
Acquisitiocosts 4,449
Earningbefordaxes 41,797
Currenincomegaxexpense 3,508
Deferrethcoméaxexpense 8,299
NetEarnings $ 29,990
NetEarningpershargbasic) $ 0.76
AdjustetletEarnings $ 38,501
AdjustetletEarningpershargbasic) $ 0.98
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ThreeMonth&ndedune30,2021
Aerospacé

Aviatiol Manufacturit HeadOfficé? Consolidate

Revenue $ 197,934 $ 124,136 $ -8 322,07C
Expense® 129,371 104,41C 7,228 241,008
Adjuste&BITDA 68,563 19,726 (7,228 81,061
Depreciatiafcapitahssets 34,939
Amortizatiafintangiblassets 3,868
Financeosts interest 11,178
Depreciatiarfrighibfuseassets 6,098
Intereséxpensenrighifuseleasdiabilities 811
Acquisitiooosts 379
Earningbefordaxes 23,788
Currenincomegaxexpense 4,975
Deferrethcoméaxexpense 2,307
NetEarnings $ 16,506
NetEarningpershargbasic) $ 0.44
AdjustetletEarnings $ 19,781
AdjustedletEarningpershargbasic) $ 0.53

Notel)  ExpenseBicludeerospacé aviatiorxpensegexcludindepreciaticandamortizationpanufacturirxpensegexcludindepreciaticendamortization),
andgeneraandadministratiexpenses.
Note2)  HeadOfficasnotaseparateeportablsegmenttincludegxpensemcurreattheheadofficeoftheCorporaticendis presentefbrreconciliatiggurposes.

REVENUENDADJUSTEBBITDASectiod2i NonrlFRSFinancidfleasureandGlossary)

Ona consolidatedlasis the Corporatiogeneratedevenuef $529millionan increasef $207millionpr 64% overthecomparative
period.TheincreasavasdriverbybothoftheC o r p o segmeintsyithihieAerospacé Aviatiosegmenincreamgby$154million
overthepriomperiodandtheManufacturimggmenincreasinigy $53millioroverthepriomperiod.

Adjuste&BITDAf$115milliorwasgenerateldytheCorporatiatturingheperiodanincreasef$34 millioror42%overthepriomperiod.
Theincreasevasattributabl® bothsegmentastheAerospacé& Aviatiosegmenincreaseby $17millioroverthepriorperiocand
the Manufacturimgegmenincreasedy $19 millionoverthe priorperiod HeadOfficecostsincreasd overthe priorperiodas the
Corporatiomvesteddditionalesource#n informatiotechnologgnd performandeasedcompensatiancreasedl he amounbf
governmeamissistanceeceiveduringheperiodieclinethy$17 milliorandtheCorporatiogidnotreceiveggovernmesubsidieduring
thesecondjuartereExcludintheimpacofsubsidiemthepriomperiogdAdjuste&BITDAncreasetly8®b6overthepriomperiod.

TheC o r p o sexdndjuarterfesultsvereimpactethytheOmicrowariantistravelwithirthenorthwasslowto startin thequarter
andanindustryvidepilotshortageesultedh variousirlinegaroundheworldoarkingegionadircrafastheydid nothaveenougttrew
tooperat¢hoseircraftesultingnaslowerecoverindemandorRegiond n dedsedircrafiGiverthenatureftheOmicromariant,
demandortheproductaindservicein the Aerospacé& Aviatiosegmenteboundeduicklyone theimpactfromthevariantvaned
whilghepilotshortageontinuetimpactiemandorRegionaD n dedssassets.

Aerospacé Aviatiorsegment

RevenugeneratelytheAerospacé Aviatiosegmenincreasetdy$154milliorio $352million.

RevenuithelLegacyirlinesndProvinciahcreasetdy$90millioror58%overthepriomperiodTheacquisitionsf CarsomirandCTl
werecompletednJuly5,2021andDecembet6,2021 respectivelgndpositivelgontributet revenuénthecurrenperiodasthere
isnocomparativia thepriomperiodimprovedemandorpassengeservicesesultinggomreducedravetestriction&creasedharter
activig, andcontinuedtrongdemandortheCorp r a tcargoopérationalsopositivelgontributetb therevenugenerated the
periodLastly higherfuelsurchargeto offsetescalatinfuel pricescontributetb theincreasen revenueverthe priorperiodThe
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improvementserepartlyoffsetby a reductioiin governmeriinanciadssistancsupportinghe continuatioof essentiaservicanto
remotenorthercommunitieghichwasreceiveéhthepriomperiodvithnocorrespondirigndingn thecurrenperiod.

RegionaD n erévenudorthecurrenperiodncreasetly $65millioror 172%. Theimprovememtasdriverbya significarihcreasn
salesandservicegevenueverthepriomeriodisseeninthetablebelow.

RegionaDneRevenue ThreeMonth&€ndedune30, 2022 2021
Salesandservicgevenue $ 93,932 % 30,893
Leaseevenue 8,592 6,814

$ 102,524 $ 37,707

Therevenugeneratetly RegionaDneis comprisedftwomainstream$ salesandservicaevenuandleaserevenueSalesand
serviceevenués derivedromthesalesofaircrafpartsaircrafenginesandwloleaircraftaswellasfromtheprovisionfservicesuch
asassemanagemenkteasancomas generatethroughheleasingfaircrafenginesrwholeircraft.

Salesandserviceevenuéncreasely2%overthepriomperiodThesalesofwholeaircraftenginesandpars weremateriallynpacted
duringhepriorperioddueto COVIEL9.RegionaDnesawa materialecoveryn largemssetsalesduringhe periogwhichcombined
witha materiaghcreasn partsalesdrovetheincreasén salesandserviceevenu@verthepriomperiodThesaleoflargeassetyaries
onaperiodo periodasisputaregeneralliighedollavaluetransaction®egionaD n ebdsteshasbeersignificantiynpactedy
COVIEL9asitsbusinesss dependetonthevolumefpassengemttraditionakgionadircarriersAstravehasslowlystartedo pick
uparoundheworldmoshotablyntheUnitestatesRegionaDneisexperiencirgpntinuingrowtltomparetb priorquartergmpacted
bythepan@mic.

Leasaevenuéncreasety$2 millioror 26% overthepriomperiodTheCOVIEL9pandemicontinuet haveanimpacbntheregional
jetmarketplacandthereforenRegiond n dedswrevenubusinessTheonsebftheOmicromarianpusheauttherecovergflease
assettilizatiomtofuturequarterandthecapacitgonstraintast aircarriersindatairport&roundheworldarecontinuintp negatively
impacteasaevenueA shortagefaircrewspilotsandairporstafiisresultingh cancelleflightandinsomecasesegionalouteiave
beentemporarikeplacedvithalternatenean®oftranspolin anattempto easetheconstraint&ircrafaroundheworldaresittingdle
duetoa shortagefpilotswhicthastemporarilkeducediemandortheleaseofwholeaircraftRegionaDnehaspivotedn thefaceof
thesemarketlynamic® delivestrongyrowttinrevenuandAdjuste@BTDAdriverbylargeasseandpartsaleswvhilenanagement
preparefordemandorits leaseassetdo return Astheimpactgromthe Omicronvavehaveeasedthe Corporatioexperiencean
increasefactivityvithiritsleaseportfolioTheCorporatidmasnoleaserevenueecordetbrdeferretbasepaymentduringheperiod.

IntheAerospacé Aviatiosegmentdjuste®BITDAncreaseldy$17 millioror28%to $86million.

Adjuste@BITDAntheLegacwirlineandProvinciahcreaseldy$5 millioror8%ovettheprioperiodTheincrease Adjuste@&BITDA
was primarilydrivenby the 58% increasean revenueCapacitysharingacrossairlinesubsidiarieand costsavingsassociategvith
operationafficienciemsocontributetheimprogmenandhelpednitigateosipressurestemminffomtheindustryvidetightabour
marketHighemperatingostsdueto a combinatioof factorsincludingheimpacbfescalatinfuelpricesnegativelynpacteddjusted
EBITDAluringheperiod Theimpacbf rapidfuelpriceescalatiomaspartlyoffsetoy theimplementatiaffuelsurcharge#lthough
certaircontracthiaveembeddetlelcostescalatioslausesthe contractualghtto implemerthefuelincreasalwaydagsin time
comparetbtheinitiaincreasin fuelpricesWhilehesegmertiasseenpassengatemandtrengthesincepandemilows passenger
demanexperiencealsharpdeclinaviththeemergencef Omicroin late2021 whichcontinuedarlyintothesecondjuartenf2022.
GivertheshortecycleoftheOmicrowariantomparetb earlievarianteindthelongtermstrategyfretainingmployeein a difficult
laboumarketjnfrastructurandlabourcostswerelargelykeptat preOmicronevelsto accommodafer the antigpatedreboundn
passengatemanthtelinthesecondjuarterTheCorporaticalscbenefitetfomheadditiomfCarsoin July2021andCTlinDecember
2021Adjuste&BITDAntheLegacwirlineandProvincianprovedespiteeceivingldmillioessingovernmestippoiinthesecond
quartenf2022comparetbthepriomeriod.

RegionaD n eAdjsste@BITDAncreasely$12 millioror10®b6overtheprioperiodTheincreasés largelyelatedothecontributions
fromincreasedircrafandenginesalesandpartsalesoverthepriomeriod.Inadditiortheincreasén leaserevenueontributetb the
increasén Adjuste@BITDA.

Adjuste@BITDMargingorthesegmenivereémpactetythreenotablaifferencesomparetb thepriorperiodFirst CTl,acquireth
DecembeR021,generate lowermarginghanexperiencedt our otherAerospacé& Aviatiorsegmensubsidiarieas the capital
requirementerthebusinesareminimalSecondtherapidncreasén fuelpricesnthequartetemporariteducd marginsWhilethe
Corporatidmasthecapabilitio pasgheseonto customerthrougtautomatichangeto contragpriceorthrougliuelpricesurcharges,
thereis alagbetweemvhertheCorporatioexperiencebefuelpriceincreaseandwherthenewpricings realizedromthecustomer.
Alsoasfuelpricesurchargearea flowthrouglio thecustometio coveradditiondlielcostsexperienceddjustedBITDAarginsvill
be loweruntilthesenewlyimplementefdielpricesurchargeare no longemecessaryinallythe $14 milliorreductioim government
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subsidieslecreaseddjustedEBITDAnargingstherewereno associatedostswiththesesubsidiesThecombinatioof thesethree
factorgesultedhthepercentag@ceasenrevenueutpacinthepercentagiecreasén Adjuste@&BITDA.

Manufacturir®egment

TheManufacturirggmentevenuéncreasely$53millioror42%overthepriomperiodo $177milliorandAdjuste@&BITDAncreased
by$19millioror98%to$39millionExcludintheimpacofCEWSeceivedhtheprioperiodtheManufacturisggmenidjuste&BITDA
increasetly130%.

TheManufacturirspgmendchievedhisperformancas a resultof ourexisting 0 mp aconsisespiérformancandtheadditiorof
NortheriatduringhequarterThebenefitefdiversificati@nabledurexistingnanufacturimpmpanie® produceesultEonsistent
withthecomparativgerioddespiteecavingnogovernmesubsidiem thecurrenperiocandsignificarthacreconomibeadwind®r
manufacturirmpmpaniethroughoutlorthAmerical oweresultsat Questwereoffsetby strengthn the remaindeof the segment,
includingrowthn theteleconmunicatiorsdustryrom5Ginvestmerandincreasegrojectsn Albertduoyedyincreasedil prices.
Thesepositivelimpactedesultsnthecurrenperiocandareexpectetb continuéo positivelimpactesult@stheyeamprogresses.

Allofourentitiesvereimpactettythemacreconomigariablesvhichareimpactinusinessethroughouheglobejncludingnaterial
priceincreasesupplychaindeliveriesandlabourchallenge§ hishasresultedn increasedawmateriakransportatioandfuelcosts
whichputdownwargressurenmarginsConsistentiththesolutiomrientatedpproactotheearlyimpacofCOVIEL9,asawholeour
subsidiarielsavebeenableto managehroughheseissuesTheentitymostimpactethasbeenQuestas ther longleadproduction
schedulesdifficultopivobnshornoticeTheimpactefthepandemionQ u e busifesweredelayedasprojectshatwereunderway
atthestariofthepandemiwerecompletedviththesecondjuarteof202 lbeinghelastquartebeforgpandemimducedapsnQu e s
productioachedulbegarto appeain a significanway.Q u e grojectarebookednorethana yearin advanceneaninghatasthe
markebegarioreacto COVIEL9andprojectbegariobeputonholdorshiftedut,productioschedulesoulchotbefilledntheshort
termTheseyapaverenottheresulbflowlongtermdemandyutratheshortermdecisionmadebydeveloperaspartoftheuncertainty
surroundintpepandemid omitigatsomeofthe impactQ u e sstaflasiobusinessesxecutednadditionakorkintheirmarketso
instalhonQuesproductThisworkis atlowemarginshanexperiencedrsupplandinstaljobsandhasa muctshortesalescycle.

Queshasseena returrof strongdemandn 2022.Q u e srtledbacklodnasincreasetly approximatefi00milliorsinceMarct31,
202. AdditionallQueshasbeencontractetb completprojectintwonewlUSmarketsvhergheyhavenotcompleted projecinthe
pastBothofthesesupporthedemandorQ u e wihdéveandinstallatioserviceandwillcontributsoQ u e growdhsfutureperiods.

Duringheperiodthe Corporatiooompleteids acquisitioof Northertat,increasingevenueandAdjuste&EBITD Aomparetb the
priomperiodNortheriat driverbyseveralargeprojectss experiencingellabovehistoricalemandoritsrentamatsandbridgesind
theutilizationftheserentahssetsvasnearingracticatapacitasthequarteendedTheperformanasf NortheriMatwasmaterially
abovatshistoricgberformanandin linewithourhighexpectatiornsasednourdiligenceerformed®alenfusedandnewmatswas
belowhisteicalnormsas NorthermMatchoseto deployits assetsn rentalopportunitieéasteadf sellinghemoutrightNortheriMat
continuego produces manymatsas possiblavithirtheirintegratechanufacturirfgcilitieso meetgrowingustomedemandhd is
expectetb persistvellabovenhistoricdevelsntheshorto mediunterm.

NETEARNINGS

ThreeMonth&ndedune30, 2022 2021
NetEarnings $ 29,990 $ 16,506
NetEarningpershare $ 0.76 $ 0.44

NetEarningsvas$30millionanincreasef$13millioror 8246 overthepriomperiodThe$34milliorincreasén Adjuste&BITDAluring
thecurrenperiodncreasellletEarningsT hisincreasevaspartiallpffsetyfouritemsDepreciatiooncapitabssetsncreasetly $5
millioroverthepriomperiodiueto assetacquirethrougtheCorporatiorseveracquisitiorsverthelastl2monthsnvestmentaade
in GrowthCapitaExpendituresverthe sameperiogdandincreaseflyingoytheCorporatiorarlineslnterestostsaandacquisitiooosts
increasedverthepriomperiody$4milliormnd$4millionrespectivelgiuetotheacquisiti@ofNortherMatandAPL Inadditiorinterest
costhavdancreasedvetheprioperiodluetotheincreasginbenchmaiorrowingatesFinallyintangiblasseamortizatiancreased
by$2millioroverthepriomperiodasa resulbfrecenticquisitioactivity.

Incomaaxexpenséncreasetly $5 millioroverthecomparativeeriodastheCorporatiogeneratetigheearningbefordaxesThe
Cor p o efedtiveataoftasdecreasedomparetb thepriomperiogprimarilpecaus¢heCorporatiogenerated largemproportion
ofearningbeforaaxinlowetaxratejurisdictioriathecurrenperioccomparetbthepriomperiodvherat hadincurretbssesnitslower
taxratejurisdictions.

NetEarningpersharencreaselly73b6ovettheprioperiodo$0.76duetoincreasebetEarninggeneratehtheperiodTheweighted
averagewumbeof sharesincreasedby 6%, whichpartiallyoffsetthe increasedNet EarningsDetailsaroundhe changdn shares
outstandinganbefoundn Sectio i LiquiditandCapitaResources
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ADJUSTENETEARNING&ectiod2i NonlFRSFinancidleasureandGlossary)

ThreeMonth&ndeduneso, 2022 2021

NetEarnings $ 29990 $ 16,506
Acquisitiocostgnetoftax$154andnil) 4,295 379
Amortizatiafintangiblassetgnetoftax$1,56@nd$1,044) 4,216 2,824
Interesaccretionpnacquisitiocontingemonsideration - 72
AdjustedNetEarnings $ 38501 $ 19,781
pershare Basic $ 098 $ 0.53
pershare Diluted $ 090 $ 0.52

AdjustetlietEarningsras$39 millionanincreasef$19millioror93%ovetthepriomperiodAdjustetletEarningscludetheaddback
ofacquisitierelatedcostswhicharecomprisedf $4 milliorinintangiblassetamortizaticemd$4 milliorin acquisitionostgallnetof

tax).

AdjustedNetEarningpershareincreasetdy 83% overthe priorperiodo $098 dueto higheAdjustedNetEarninggeneratedh the
periodTheweightedverag@umbeofsharesncreaselly6%,whiclpartiallpffsetheincreaseddjustetletEarningDetailsaround
thechangén shareoutstandinganbefoundn Sectio i LicuidityandCapitaResources

FREECASH-LOWSectioi2i NonlFRSFinancidfleasureandGlossary)

FREECASH-LOW
ThreeMonth&€ndedune30, 202z 2021
Cashflowsromoperations $ 35281 $ 39,347
Changénnoncashworkingapital 57,290 23,362
Acquisitiocostgnetoftax$154andnil) 4,295 379
Principgdaymentsnrightofuseleasdiabilities (7,615 (5,799
$ 89,251 $ 57,289
pershare Basic $ 2.26 $ 1.54
pershare Diluted $ 1.95 $ 1.37

TheFreeCashFlonwgeneratelytheCorporaticsturingheperiodvas$89millionanincreasef$32millioror58%overthepriomperiod.
Thereasonforthisincreasarethe$34milliorincreas@ Adjusted&BITDAnda $1 milliordecrease currentaxesslightlyffseby
increasg interestostsandprincipgbaymentsnrightof useleasdiabilities~reeCashFlowis discssedfurthein Sectiorl2i Non

IFRSFinancidWleasureandGlossary

Becauseftheincreasén FreeCashFlowdescribedboveFreeCashFlowona basigersharebasisncreasetly47%to0 $2.26The
weightedverag@mumbeofsharesncreaselly 6%,whiclpartiallpffsetheincrease&reeCash-low Detailaroundheincreasén
sharesutstandinganbefoundn Sectio® i LiquiditandCapitaResources

Change noncashworkingapitabreincludedh cashflowfromoperationperthe Statemeraf CashFlowandareremovedh the
reconciliatido FreeCashFlow Asa resultjt hasnoimpacbnthecalculationf FreeCashFlow A detailedliscussionf changein
workingapitaisincludedh Sectioi Investindctivities
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SixMonttResults
ThefollowingectioranalyzethefinancialesultoftheCorporadnforthesixmonthendedlune30,2022 andthecomparative021
period.

SixMonthsEndedJune30,2022

Aerospacé&
Aviation  Manufacturini HeadOffice® Consolidatel
Revenue $ 633,946 $ 295,297 $ = & 929,243
Expense® 485,507 245,418 16,307 747,232
Adjuste@&BITDA 148,439 49,879 (16,307 182,011
Depreciatiarfcapitabssets 76,367
Amortizatiafintangiblassets 8,617
Financeosts interest 30,063
Depreciatiarfrightofuseassets 13,947
Intereséxpensenrightofuseliabilities 1,687
Acquisitiocosts 4,904
Earningbefordaxes 46,426
Currenincoméaxexpense 4,745
Deferrethcomeaxexpense 7,938
NetEarnings $ 33,743
NetEarningpershargbasic) $ 0.86
AdjustetletEarnings $ 46,336
AdjustetletEarningpershargbasic) $ 1.18
SixMonth&ndedlune30,2021

Aerospacé
Aviatiol Manufacturir HeadOfficé? Consolidate
Revenue $ 381,077 $ 241,73¢ $ -8 622,81€
Expense® 259,692 203,91¢ 14,022 477,633
Adjuste&BITDA 121,385 37,820 (14,022 145,183
Depreciatiafcapitahssets 65,682
Amortizatiasfintangiblassets 8,319
Financeosts interest 22,569
Depreciatiarfrightofuseassets 12,222
Intereséxpensenrighifuseleasdiabilities 1,684
Acquisitiocosts 483
Earningbefordaxes 34,224
Currenincomegaxexpense 11,069
Deferrethcoméaxrecovery (478
NetEarnings $ 23,633
NetEarningpershargbasic) $ 0.65
AdjustetletEarnings $ 30,332
AdjustetletEarningpershargbasic) $ 0.83

Notel) ExpenseBcludeerospacé aviatiorxpensegexcludindepreciaticandamortizationmpanufacturirxpensegexcludindepreciaticendamortization)
andgenerahndadministratiexpenses.
Note2)  HeadOfficasnotaseparateeportablesegmenttincludegxpensemcurreattheheadofficeoftheCorporaticandis presentefbrreconciliatigrurposes.
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REVENUEBNDADJUSTEEBITDASectiod 2i NonlFRSFinancidWleasureandGlossary)

Ona consolidatedlasis the Corporatiogeneratedevenuef $929millionan increasef $306millionpr 4% overthecomparative
period.TheincreasavasdriverbybothoftheC o r p o segreritsgviththesAerospac& Aviatiosegmenncreasingy$253million
overthepriomperiocandtheManufacturisggmerincreasinigy $54 millioroverthepriomperiod.

Adjuste@BITDAf$182milliowasgeneratedytheCorporaticiuringheperiodanincreasef$37 millioror23%ovetrthepriomperiod.
Theincreasavasattributabl® bothsegmentasthe Aerospacé& Aviatiosegmenincreasety $27 millioroverthepriorperiocand
the Manufacturimgegmenincreasedy $12 millionoverthe pror period HeadOfficecostsincreaseaverthe priorperiodas the
Corporatiomvestedadditionalesources informatiotechnologyand performandeasedcompensatiancreasedl heamounbf
governmeimissistanceeceiveduringheperiodieclinethy $27 milliorandtheCorporatiogidnotreceiveggovernmesubsidieduring
thesecondjuartereExcludintheimpacbfsubsidies bothperiod, Adjuste@&BITDAncreasedy59%overthepriomperiod.

TheC o r p o reauttdorthefiGtquartenvhichis alwaysheseasonallglowestuartefortheCorporatiomeremateriallimpacted
bytheemergenaaftheOmicromariantandwerealsampactetbalesseextenatthebeginningfthesecondjuarterTravetestrictias
intosomecommunitieervedyourairlinesnda slowdowmgenergbassengeraffiaroundheworldimpactingemandorRegional
O n epdrtfoliofassets bothnegativelynpactedesultsnthecurrenperiodlnadditiorasdiscusseihthethreemonttsectiorabove,
aworldwidshortagef pilotsis resultingn a slowereturrof demandorRegionaD n eaficsafteaseportfolioThefinanciahpacton
ourairlineperationwaspartiallpffsewithcontinuedupportromtheManitobandOntari@rovinciglovernmengndtheGovernment
of Nunavutiuringhefirstthreemontk oftheperiodThissupporénsurd continuederviceo remoteommunitighatotherwisevould
notbe economicaGiverthenatureof the Omicrowariantdemandortheproductandservicedn the Aerospacé Aviatiorsegment
reboundeduicklypncetheimpactéromthevariantvaned.

Aerospacé Aviatiorsegment

RevenugeneratetytheAerospacé& Aviatiosegmernincreasetdy$253milliorio $634million.

Revenu@ theLegacyAirlinesandProvinciahcreasedy $150millioror 4% overthepriomperiodTheacquisitionsf CarsorAirand
CTlintheprioryear andto a lesserextentheacquisitionf APLpartwayhroughhesecondjuarteof 2022 positivelgontributetb
revenuénthecurrenperiodasthereis nocomparativia thepriomperiod.Demandorpassengeservicesesultinfromreducedravel
restrictionsthesecondjuartenf2022increasedharteactivityandstrongotarywingoperationgositivelgontributeth therevenue
generateththeperiodThisincreasavaspartlyoffsebysignificantlpweigovernmerfinanciadssistanceomparetb thepriomperiod
whichsupportethecontinuationf essentiadervicéntoremotaorthercommunitieshereservicavasnoteconomicéhroughouhe
pandemic

RegionaD n edvenueforthecurrenyearincreasetdly$103millioror14246.Asseeninthetablebelowthiswasdriverbyanincrease
insalesandserviceevenuandanincreaseleaseevenueverthepriomeriod.

RegionaDneRevenue SixMonth&ndedune30 2022 2021
Salesandserviceevenue $ 158,553 $ 58,536
Leasaevenue 17,460 14,193

$ 176,013 $ 72,729

Salesandserviceevenuincreaselly171%ovetthepriomperiodThesalefwholaircraftenginesandpars weremateriallynpacted
duringhepriomperiodueto COVIEL9 andRegionaDnehastakeradvantagefcurrentnarketondition® generateecordevelof
assetalesRegionaDnesawa materialecoverinlargemassesaleduringheperiodwhch,combineditha materiahcreasén part
salesdroveheincreas@ salesandserviceevenueverthepriomperiodThesaleoflargeassetyvarieona periodo periodasisput
aregenerallhighedollarvaluetransactionfegionaD n ebé@shesshasbeensignificantiynpactedy COVIEL9 asits businesss
dependerdnthevolumef passengerat traditionakgionadir carriersAstravehasslowlystartedo pickuparoundheworldmost
notablyntheUnitedstatesRegionaDneis exgeriencingontinuingrowtitomparetb priorquartergnpactetlythepandemic.

Leaseevenuéncreasetly $3 millioror23% overthepriorperiodTheincreaseverthepriomeriodeflectsncreasedtilizationfthe

Co r p o feasgpooengidesmsRegionaDnedeployedhoreenginedromits portfoli@sit sawincreasingemandromcustomers
ConsistentiththethreemonthdiscussioaboveRegiondD n de@dssrevenuelavebeenmpactetlyboththeOmicrorarianandthe

temporargapacitylisruptionsvithinthe aviationndustrymostnotablya worldwidshortagef pilots The Corporatiohasno lease
revenueecordefbrdeferretbasegpaymentduringheperiod.

IntheAerospacé Aviatiosegmentdjuste@&BITDAncreaseé $27millioror226to $148million.

AdjustedEBITDAN the LegacyAirlinesandProvincighcreasedby $2 millioror 2% overthe comparativeeriod In thefirstquarter,
increasedevenuesvereoutpacetly higheoperatingostsdueto a combinatioof factorsThrougho@02 1thesegmengxperienced
strengthenirgf passengatemandincepandemilmwshowevempassengatemanaxperienceasharpdeclineviththeemergence
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of Omicroim late2021 whichcontinuethtothefirstquartenf 2022 GivertheshortecycleoftheOmicrowariantomparetb earlier
variantandthelongtermstrategwfretainingmployeeim a difficultaboumarketinfrastructur@ndlabouicostswerelargelykeptat
preOmicroteveldo accommodafertheanticipateteboundh passengaetemandaterintheyear Aspassengerolumesecovered
late in thefirstquarteandcontinuetb trendupwardn thesecondjuarterthecoststructuréecamenorealignedvithvolumes.The
impacbfescalatinfuelpricesnthefirstandsecondjuarterandotheiinflationamgostpressureglacedlownwardressurenAdjusted
EBITDAAlthoughertairtontracthaveembeddefilielcostescalatiodlauseghecontractuaightoimplemenhefuelincreasalways
lagsintimecomparetbtheinitiaincreasén fuelpricesTheCorporatiomenefiteffomtheacquisitionaf CarsorandCTlin July2021
andDecembe202L, respectivelandto a lesserextenthe acquisitioof APLpartwayhroughhe secondjuarteinf 2022 Adjusted
EBITDAN the LegacAirlinesandProvinciamprovedespitaeceiving21millionessin governmemstupporin thefirsthalfof 2022
conparedothepriomperiod.

Adjuste@BITDAtRegionaDneincreasedy$25millioror 132%ovettheprioperiodConsistentiththethreemonthdiscussioabove,
theincreasén AdjustedEBITDAvasgeneratettoma significarincreasén aircraftengineandpartsalesandanincreasén leasing
revenue.

Adjuste@BITDMargingorthesegmeniverempactetlythreenotablalifferencesomparetb thepriomperiodFirst CTl,acquireth
DecembeR021,generatet lowermarginghanexperiencedt our otherAerospacé& Aviatiorsegmensubsidiarieas the capital
requirementsrthebusinesareminimalSecondtherapidincreasén fuelpricesn theperiodemporarilyeducednarginswhilethe
Corporatiogmasthecapabilitio pasgheseontocustomerthrougtautomatichangeso contragpriceorthrougtiuelpricesurcharges,
thereis alagbetweemvhertheCorporatioexperiencebefuelpriceincreaseandwherthenewpricings realizedromthecustomer.
Alsoasfuelpricesurchargearea flowthroughothecustometo coveradditiondlelcosteexperienceddjuste@EBITD Anarginsvill
be lowemntilthesenewlyimplementefdielpricesurchargeare no longemecessaryinallythe $21 milliorreductioim government
subsidiedlecreaseddjustedEBITDAnargings therewereno associatedostswiththesesubsidiesThecombinatioof thesethree
factorgesultedhthepercentag@creasérevenueutpacinthepercentagiecreasin Adjuste&BITDA.

Manufacturir®egment

TheManufacturirggmentevenuéncreasely$54 millioror2246overthepriomperiodo $295milliorandAdjuste@&BITDAncreased
by$12 millioror326to$50millionExcludintheimpacbf CEWSeceiveththeprioperiodtheManufacturisggmenidjuste&BITDA
increasedy57®6o.

Allourentitiesvereimpactedy themacroeconomiariablesvhichareimpactingpusinessethroughouheglobejncludingnaterial
priceincreasesupplyhairdeliveriesndlabouchallenged.heimpact$orthesixmontiperiodareconsistewiththcsedescribeth
thethreemontrsectiorabove.

Duringtheperiodthe Corporatiocompleteis acquisitioof Northeriviat whichincreasedevenuandAdjuste@&BITDAomparetb
thepriomperiodNortherMatdriverbyseveraargeprojectisexpegncingvellabovehistoricalemandoritsleasednatsandbridges
andtheutilizatioofthesdeaseassetsvasnearingracticatapacitgsthequarteendedractorslrivinghisperformanaeeconsistent
withthethreemonttsectiormbove.

Consistet withthethreemonttsectioraboveQuesthasexperience@mporargapsin theirproductioachedulethathasresultedn
loweresultzomparetbthepriomperiodwhictincludedwoofthestrongesjuartersmQ u e histodyBuringheyearhoweveiQuest
hasseena returrto stronglemandorits productandservicegasits ordeacklogncreasedpproximate$i 00milliorin thesecond
quarter.

Thebalancefthesegmentollectivelgxperienceghincreasén revenuand Adjuste@BITDAorthesamereasonslescribeth the
threemonthsectiorabove.

NETEARNINGS

SixMonth&£ndedune30, 202z 2021
NetEarings $ 33,743 $ 23,633
NetEarningpershare $ 0.86 $ 0.65

NetEarningsvas$34 millionanincreasef$10 millioror43%overthepriomperiodThe$37 millionincreasén Adjuste&BITDAluring
thecurrenperiodncreaselletEarningsthisincreasavaspartiallpffsebythredtemsDepreciatiancapitahssetsncreasetdy$11
millioroverthepriomperiodiueto assetacquirethrougtheCorpaationseveracquisitiorsverthelastl2monthsnvestmentaade
in GrowthCapitaExpendituresverthesameperiodandincreasetlyingoytheCorporatid@airlinesinterestostsandacquisitiooosts
increasedverthepriomperiody$7 milliorand$4milliontespectivelguetotheacquisitiorsfNortherMatandAPL Inadditiorinterest
costshavancreasedvelthepriomperiodiuetotheincreasembenchmartkorrowintatesand$2milliorofnonrcashacceleratadterest
accretiomthefirstquarteasaresulbftheearlyredemptiooftheC o r p o debeniurethativereto maturéen Decembe202.
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Incoméaxexpens@ncreaselly$2 milliorduetoincreasedarningbefordaxcomparetbthepriomperiodTheC o r p o eftedtiveo n 6 s
rateof taxdecreasedomparetb thepriorperiodas lossedn lowertaxratejurisdictionserea lowerproportionftheCor por at i or
earningbeforagaxinthecurrenperiod.

NetEarningpersharencreasety32b6overtheprioperiodo$0.86duetoincreaselettarninggenerateshtheperiodTheweighted
averagenumbef sharesincreasedby 8%, whichpartiallyoffsetthe increasedNet EarningsDetailsaroundhe changen shares
outstandinganbefoundn Sectia 67 LiquiditandCapitaResources

ADJUSTEDNETEARNING&ectioi2i NonlFRSFinancidlleasureandGlossary)

SixMonth&ndedune30, 202z 2021
NetEarnings $ 33,743 $ 23,633
Acquisitiocostgnetoftax$21%andnil) 4,685 483
Amortizatiasfintangiblassetgnetoftax$2,32and$2,246) 6,290 6,073
Interesaccretionnacquisitiocontingeronsideration - 143
Acceleratedteresaccretioonredeemedebenture@etoftax$59%ndnil) 1,618
AdjustedNetEarnings $ 46,336 $ 30,332
pershare Basic $ 118 $ 0.83
pershare Diluted $ 116 $ 0.81

AdjustetlietEarningsraspd6millionanincreasef$16millioror53%overthepriomperiodAdjustetletEarningscludetheaddback
of acquisionrelateccostswhicharecomprisedf $6 milliorin intangiblassetamortizatioand$5 milliorin acquisitionosts andthe
addbackofnoncashaccelerateidteresaccretionntheearlyredemptioof convertibldebenturesf $2 millior(allnetoftax).

AdjustedNetEarningpershareincreasetdy 424 to $1.18overthepriorperioddueto higheAdjustedNetEarninggeneratedh the
periodTheweightedveragaumbeofsharesncreasetlly8%,whiclpartiallpffsetheincreaseAdjustetiietEarningdDetailaround
thechangén shareoutstandinganbefoundn Sectio i LiquiditpndCapitaResources

FREECASH-LOWSectiod2i NonlFRSFinancidfleasureandGlossary)

FREECASHLOW SixMonth&€ndedune30, 2022 2021
Cashflowsromoperations $ 60,335 $ 107,613
Changén noncashworkingapitaitems 85,789 2,367
Acquisitiocostgnetoftax$219%andnil) 4,685 483
Principgdaymentsnrightofuseleasdiabilities (14,149 (11,536

$ 136,660 $ 98,927

pershare Basic $ 349 $ 2.72
pershare Diluted $ 3.05 $ 2.43

TheFreeCashFlowgeneratetly the Corporatioduringhe periodvas$137millionanincreasef $38 millionpr 38% overtheprior
periodThemairreasorforthisincreasésthe$37 millionncreas@ Adjuste@&BITDAndlowercurrentaxes slightlpffsebyincreased
borrowingostsandincreasegrincipgbaymentsnrightofuseleasdiabilitied-reeCash-lowis discusseflirthein Sectiori 21 Non
IFRSFinancidWleasureandGlossary

Becauseftheincreasén FreeCashFlowdescribedboveFreeCashFlowona basigpersharebasisncreaselly 28%to0 $3.49The
weightedverag@mumbeofsharesncreaselly 8%,whiclpatiallyoffsetheincrease&reeCash-low Detailaroundheincreasén
sharesutstandinganbefoundn Sectio i LiquiditandCapitaResources

Change# noncashworkingapitahreincludedn cashflowfromoperationperthe Statemendf CashFlowandareremovedh the
reconciliatidn FreeCashFlow Asa resultjt hasnoimpacbnthecalculationf FreeCashFlow A detailedliscussionf changein
workingapitaisincludedh Sectioi Investindctivities
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3. INVESTINBCTIVITIES

Investmerthroughheacquisitionf newbusinesseshepurchasef capitahssetsandinvestmerni workingapitato maintaimnd
growourexistingortfoliof subsidiariés a primarpbjectiveftheCorporation.

ACQUISITIONS
NortherMatandBridge

OnMay1Q 202, the Corporatioacquiredhesharesof Northertat NorthertMat,headquarteread CalgaryAlbertaspecializem
providingafe costeffectivéemporargccesproductandsolutionforindustrieacrosCanadancludingransmissio& distribution,
pipelineil&gas windpotashforestryl, NGandmoreNortheriM a tprodsictandserviceslelivesafeaccessootherwisenpassable
terraiforreasonsuchaspoomgroundonditionsyeatheisensitivearm/gradandsaindiraditionddnduseareasNortheri a fadtess
solutionserveto ensurghatlargeinfratructur@rojectganaccesenvironmentaignsitivareasandreturrthoseareasothesame
conditioasbeforaheprojecbegarconstruction.

Thecomponentsftheconsideratigraidto acquirdNortheriMatareoutlinedh thetablebelow.

Consideratiogiven:

Cashincludingnitiaorkingapitasettlement $ 302,565

Issuancef863,258haremftheCorporaticst $40.54ershare 35,000

Contingembnsideratiorearnout 4,465

Totalpurchaseconsideration $ 342,030
Advance&aramedictd.

OnMay10,2022theCorporatioacquiretheshare®f APL APL Jocatedn PeaceRiverAlbertaspecializes providingirandground
ambulancservicedor primarycare,communitgare,Provinciaand FederalGovernments,irstNationsand industriatustomers
throughouilbertaAPLhasthelargesiir Ambulancmedicatrewin Albertavith18 yearsof Air Ambulancexperienceit Alberta
HealttServicesTheacquisitivof APLis strategito EICto furthestrengtheaurleadingnedevapositiothrougho@anada.

Thecomponentiftheconsideratigraidto acquiré\PLareoutlinedh thetablebelow.

Consideratiogiven:

Cash $ 13,000
Issuancef49,32&hareoftheCorporaticat $40.54ershare 2,000
Estimatedorkingapitasettlement 662
Totalpurchaseconsideration $ 15,662

CAPITAIEXPENDITURES

ThreeMonthsEndedlune30,2022

Aerospacé&

CAPITAIEEXPENDITURES Aviation Manufacturini HeadOffice Total
Maintenand@apitaExpenditures $ 36,848 $ 4,947 $ 100 $ 41,895
GrowtlCapitaExpenditures 34,366 6,144 798 41,308

$ 71,214 $ 11,091 $ 898 $ 83,203
ThreeMonth&€ndedune30,2021
Aerospacé&

CAPITAIEEXPENDITURES Aviatiol Manufacturii HeadOffice Tota
Maintenand@apitaExpenditures $ 19,793 % 949 $ 24 % 20,766
GrowtlCapitaExpenditures 33,150 846 - 33,996

$ 52,943 % 1,795 $ 24 $ 54,762
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SixMonthsEndedJune30,2022
Aerospac&

CAPITAIEEXPENDITURES Aviation Manufacturin HeadOffice Total
Maintenand@apitaExpenditures $ 64,092 $ 5,581 $ 135 $ 69,808
GrowtlCapitaExpenditures 42,521 6,157 798 49,476

$ 106,613 $ 11,738 $ 933 $ 119,284
SixMonth&ndedlune30,2021
Aerospacé&

CAPITAIEEXPENDITURES Aviatiol Manufacturii HeadOffice Tota
Maintenand@apitaExpenditures $ 40,847 % 1931$% 52 $ 42,830
GrowtlCapitaExpenditures 55,328 1,200 - 56,528

$ 96,175 % 3,131 % 52 $ 99,358

Maintenand8apitaExpenditurdsrthe sixmonthperiodended June3Q 2022 jncreasetdy 63% overthe priorperiod Maintenance
CapitaExpenditurdsrtheC o r p o rilinesaregerterallyeightednoretowardshefirsthalfof theyearas heavyoverhauland
enginanaintenanaventarescheduledtatimewherdemands lowestntheairlinesubsidiarieBuringheperiodtheCor por at i or
airlinesubsidiarigzeformednoreMaintenandeapitaExpendituresourflighthoursncreasedverthepriomeriocaswecontinugo
trendtowardsnorenormapassengerolumedn additiontherecenticquisitioactivitypothin thesecondalfof 2021andthefirsthalf
of202Zhasaddedo MaintenandeapitaExpenditurestherds nocomparativia thepriomperiod.

Aerospacé Aviatiorsegment

Maintenand@apitaExpenditurdsrtheLegacwyirlineandProvincidbrthethreeandsixmonth&ndedune30,202, wereb27million
and$s0millionrespectivelginincreasefd ®and31%,respectivelgvertheprioperiodincreasekbvelofflyingandthetrendowards
morenormalpassengevolumesn the summeiof 2022 necessitated returnto morenormalmaintenancecheduleswherea
disproportionaenoundf maintenana@ventoccuin theseasonallsiowefirstquarteandcontinuethtothesecondjuartenf2022
Duringhethreeandsixmonth&ndedlune30,2022theLegacwirlinesandProvinciahveste®22milliorand$51millionrespectively,
in GrowtlCapitaExpenditure¥heinvestmentsadencludeircrafmodificatioris preparatiofortheNetherlandSoastGuardSR
contradbrProvincialhvestmeimincreasedapacityvithirourpassengecargoandmedevaoperationgndinvestmenisexpanding
thecapabilitiesithirourrotarywingoperation

RegionaD n eMaistenand8apitaExpenditurderthethreeandsixmonthendedlune30,2022 were$10milliorand$15million,
respectivelgn increasef$8milliorand$11millionrespectivelfheincreas@nthecurrenperiodeflectsnvesinentsnadeaoprepare
certairenginesvithints portfolidorleaseasdemandorenginess recoverinmorequicklyTheCOVIEL9 pandemibasleftRegional
O n €fléetof aircrafandenginesinderutilizedndas a resulttheavailablgreertimeon thoseaircrafts notbeingconsumedt the
sameateasinpriomeriodsWhilgheimpactef COVIEL9havdessenedheleasdleetremainsinderutilizedlieto a worldwid#ight
crewshortagemostnotablypilots Historicallyhe Corporatiohasused depreciatioas a proxyfor MaintenandgapitaExpenditures
becauséheassetarebeinglepletedstheyarebeinglowrbylesseeandtherefordepreciatiaeflectsherequiredngoingnvestment
tomaintaifrreeCashFlowat currentevelsAsthefleetis currentlyunderutilizethehistoricapproacks notcurrentlgppropriat&he
actuatostsofmaintaininipefleetweresignificantlpwethanthedepreciatioexpenseecordeduringheyear Startingn thesecond
quartenf2020theactuakxpendituramassetalreadpwnecavebeenusedasthecostsof maintainingpefleetuntilsuchtimethe
impacbf COVIEL9wanesandthefleetutilizatioagairwarranttheuseofdepreciaticas a proxyforMaintenand@apitaExpenditures.
Allpurchasesfnewassetsnetofdisposalandtransfertoinventoryyillbereflecteas GrowttCapitaExpenditurekiringhistime.

Thetablebelowprovides summargfthefleetofassetsn RegionaD n dedissportfolio.

RegionaDnel easePortfolio June30,2022 Decembe31,2021
Aircraft Engines Aircraft Engines
Leaseortfolio 581 86 640 81

Notel)  Theaircraftotabbovenclude®airframefDecembé1,2021 10airframeshatdonothaveengineandwillbeleasedutinconjunctionithengineswned
byAeroEngine& LC thejointventurdetweetheCorporaticendSkyWest.

TheRegionaDneleaseportfolias comprisedf severatlifferentypesof aircaftandenginesbutthe predominamtiatformsrethe
BombardigZRJaircraftthe GECF34engineshatareusedonthoseaircraftthe EmbraeERJaircraftandthe Dask8 Q400aircraft.
RegionaDneis nota traditiondeasingcompangsits earningsre notderivedolelyfroma financingpreadit generatesashflows
fromacquiringssetaindleasinghemout butoncetheavailablgreertimeontheassetss consumedndtheaircrafhavebeerretired
fromtheactivdleettheassetaresoldorparteduttogeneratéurthecashflowsltisimportanib notenotalltheaircrafandenginen

theportfoliavillbeonleaseatanygivertime.
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Duringhethreeandsixmonth&€ndedlune30,202, RegionaDnehadGrowthCapitaExpendituresf $13 milliorin thethreemonth
periocandnegativ&rowtiCapitaExpenditured $9millioninthesixmonttperiodDuringheperiodRegionaDnesawdemandorits
aircrafandenginesemairatnearistoritevelsandtookadvantagby sellingsomeassetswithiritsportfolioDueto theinherenbature
ofthetimingfsalesandpurchasefegionadDnehasnotyetreplacetheseassetsntheleaseportfoliaviorehanoffsettinthenegative
GrowtliCapitaExpenditureBegiond n endemtorincraseds21millionnthefirsthalfof2022anddepositbavebeermadeoncapital
assepurchasethatareexpectetb closeduringheremaindesf2022asdiscussetelow.

Priorto the onsetof the pandemidGrowthCapitaExpenditurest RegionaDnerepresentetthe differencbetweemetcapitahssets
acquiredassetpurchaselbssassetsoldortransferreth inventorygndtheamounof MaintenandgapitaExpendituresalculated
usingdepreciaticasa proxy Startingn thesecondjuartenf2020GrowtlCapitaExpendituregpresernthepurchasesfnewassets,
netofdisposalandtransfertoinventonBecausg¢hetimingpetweetheremovabfassetgromtheleaseportfoliandthereplacement
ofthoseassetsanvaryfromquarterto quarterit is possibl¢hatnegativé&rowtiCapitaExpendituresayarisein a particulaguarter.
Howeveitisnotexpectethamnegativ&rowtiCapitaExpendituregouldtconsistenthccuoveralongeperiodsitistheCor por at i o
inentiorto continuéo maintaiorgrowtheleaseportfolio.

Manufacturir@egment

MaintenandeapitaExpendituréstheManufacturimggmenprimarilyelateotheinvestmeim Northeriv a tpdblefrentamatsand
bridgesandthereplacemewf productioequipmengr componentsf thatequipmen€ontinuedeinvestmein therentaimatsand
bridgest NortherMatis requiretio maintaicashflowsatcurrentevelsrepresentdulydepreciatioastheusefulifeoftheassetare
consumedby lesseesCertairmanufacturingssetshavelong usefullivesand thereforecan last for manyyearsbeforerequiring
replacement significanepairwhictcanresulin significantariabilitiromyeartoyear

Forthethreeandsixmonthendedlune30,202, Maintenand@apitaExpenditured $5 milliorand$6 millionrespectivelweremade
bytheManufacturisggmengnincreasef$ milliorand$4millionrespectivelgyerthepriomperiodT heincreaeoverthepriomperiod
is mosthattributable theacquisitioof NortherMatandto a lesseiextentheacquisitionmaden thesecondhalfof 2021 forwhich
therds nocomparativiathepriorperiod.

Forthethreeandsixmonth&€ndedlune30,2022 GrowttCapitaExpendituresf $6 milliorand$6 millionrespectivelyeremadeby
theManufacturirsggmenilTheinvestmenigerealmosentirelynadeat NortheriMatto increasésfleetof rentamatsandbridgeso
supporasurgen customerdemand.

INVESTMENNWORKINGAPITAL

Duringhesixmonth&ndedlune3Q, 2022 the Corporatiomveste®86 milliorintoworkingapitato supporseveragrowthnitiatives
andincreasetkvenuessdiscussetlrthebelowDetailoftheinvestmen workingapitabreincludeih Notel6 andtheStatement
ofCashFlowsntheC o r p o ICensolidateeibancigbtatements

Duringthe secondquarterthe C o r p o rradatywirggopérationsnadea deposiion an orderof helicopterthataretiedto the
C o r p o bidonaisignificaritOyearotarywingmedicatontradh CanaddftheCorporatiasunsuccessfillitsbidforthiscontract,
thedepositvillbereturnedotheCorporatiana futureperiodThisdeposiincreasegrepaigxpenseanddepositby$26million.

RegionadDnemadeadepositona numbeofcapitahssetgdoaddtoitsleaseportfolithatarecurrentlyecordeth prepaigxpenseand
depositsThisresultedn an investmenin workingcapitalduringthe periodof $22 million ThesedepositsassumindgregionaDne
completethetransactianwillberecordeds capitahssetsatthetimeofthepurchasdf thetransacti@arenotcompletedhefunds
willbereturneéh futurgperiods.

InadditiomothedepositatRegionaDne RegionaDnealsomaddnvestmentsitsinventorguringheperiodntwowaysFirstseveral
wholeaircrafandenginesverepurchasetbrresaleas RegionaDnecontinueto takeadvantagef currenmarketonditionthathas
seerlargeassesales significantipcreaseomparetb priomperiodsSecondseverahssethavebeerremoveffontheleaseportfolio
andpartedut,whichwillserveoincreas@artsalesn thefutureThecombinednpacbfthesewofactorsesultedn aninvestmerin
workingapitabf$21million.

TheC o r p o subdidiaremdstsotablyntheManufacturisggmentavdookedomitigatsupplyehairdisruptionshergossible
througtheadvanceurchasefrawmaterialsiheseadvanceurchaseesultethincreasethventorgomparetbDecembe31,2021
andwillberightsizedvertimeasthesupplyhainsiormalizandtheCorporatiomanagegsinventorjoalevethatreflectstsbusiness
volumestthatimelntheManufacturisggmentyherehemajoritpfthisadvancedurchasinig occurringnventorincreasetly$16
milliorto mitigatéheimpacofsupphchairdisruptions.

TheC o r p o rewenudasincieasedsdiscusseihSectio2i ResultefOperationgheC o r p o resenhuinthefdudiguarter
of202Iwas$390milliorcomparetb $529milliorinthesecondjuartenf2022 Thisincreasé revenudasnecessitateghinvestment
inworkingapitatiuringhequarteto supportheincreasén busiessvolumesvhichwasmosthyoffsebycashmanagemestrategies
in otherarea, suchas Account®ayableThrougho020and2021 as businessolumeslecreasetiecausef the pandemiahe

Secon@uarteR022Report -20 ExchangcomeCorporatior



Managemeriscussior& Analysis
of OperatinqResultsandFinanciaPositionfor thethreeandsix monthsendedJune30,2022

Corporatiogenerated combine&59millionin cashfromworling capitalTheC o r p o meaenuertime éesondjuarteiof 2022
exceedethatofanyquarteprepandemi@ndthecurreninvestmentequiretbsupportheincreasedusinesgolumeseflecafraction
ofwhatwasrealizedhthelasttwoyears.

4.DIVIDENDSNDPAYOURATIOS

Thepaymenbf stableandgrowinglividendso shareholdelis a cornerstongoalof the Corporatiowhichis achievedhrougtthe
consister@xecutionfourcorestrategpfdiversificatiotisciplineidivestmetmoursubsidiarieanddisciplinedcquisitioofcompanies
withdefensiblandsteadyashflows.

Dividends

202Dividends 2021Dividend
Month Recorddate PerShare Amount Recordiate PerShare Amoun
January Januargl,202Z $ 0.1¢ $ 7,366 Januarg9,2021 $ 019 $ 6,744
February Februarg8,2022 0.19 7,372 Februarg6,2021 0.19 6,748
March Marct81,2022 0.1¢ 7,382 Marcl81,2021 0.1¢ 6,755
April Apri9,202z 0.1¢ 7,387 April30,2021 0.19 7,146
May May31,2022 0.2C 7,965 May31,2021 0.19 7,189
June June30,2022 0.2C 7,982 June30,2021 0.1¢ 7,198
Total $ 116 $ 45,454 $ 114 $ 41,780

Dividenddeclaredorthe sixmonth&endedlune30,2022 increasedverthepriorperiod Theincreasevasprimarilgriverby three
itemsFirsttheissuancefshareaspartoftheacquisitiainthesecondhalfof2021aswellastheacquisitioof NortheriMatandAPL

in2022SecondtheC o r p o requityfferimgdtisesecondjuartenf202lincreasedividendslhirgdtheCorporatiomcreaseds

dividendateby5.3% or$0.12erannunfortheMay2022ividendo $0.2(pershareFurthemformatioonshareoutstandincanbe

foundn Sectio® i LiquiditandCaptialResource®©nAugusii1,2022 subsequennd theendoftheperiodtheCorporatioincreased
itsmonthigividenty5%or$0.12%erannunio$2.52%erannumTheincreasés effectivieeginningiththeAugustlividendyhichwill

bepaidtosharehdlersin Septembex022.

TheCorporationsesbothanearningdasedayoutatio(AdjustetNetEarningsdnda cashflowbasedayoutatio(FreeCashFlow
lessMaintenandeapitaExpenditures) assesstsabilityto paydividend& shareholder®8othmethodsf calculatinthepayoutatio
providanindicationftheC o r p o rhilityd generétesnougtiundsromitsoperation®m paydividendsSeeSectiorl2i NorlFRS
FinancidleasureandGlossarformoreinformatioonNonrlFRSmeasures.

AdjustedNetEarningexcludecquisitionostsamortizatioof intangiblassetsandunusuabnetimeitems Amortizatioof intangible
assetsesultsronmintangiblassetshatarerecordedhertheCorporatiacompletesnacquisitioaspartofthepurchaspriceallocation
foraccountingurposeds hereaarenofuturecapitaéxpendituressociatedithmaintainingrreplacinthesentangiblassetstherefore
intangiblassetamortizatiais notconsideredhenassessintheabilityto paydividendsAcquisitionostsarenotrequiredo maintain
existingashflowsandthereforéghesecostsarenotconsidereith assessinthepaymendfdividendandincludeacquisitionostsand
prerevenue@ampup costsfor significarexpansion#djustedetEarningincludesiepreciatioon all capitabxpenditureandis not
impactedytheperiodo periodrariabilitin MaintenandgapitakExpenditures.

FreeCashFlowlessMaintenand@apitaExpenditurés a measuréhatensuresheresultingpayoutatioreflectghereplacemermif
capitabssetghatis necessarto maintaitheC o r p o exastingevendssreamsCashoutflowsissociatedithacquisibinsand
capitabxpenditurgbatwillresultin growthare notincludedn thispayoutatiobecause¢heywillgeneratéuturereturnsn excesof
currentashflows.

TheCorporatioanalyzegs payoutatiosona trailingwelvenonttbasisvherassesmgits abilityto payandincreaselividendsThe
useofalongeperiodeducesheimpacbfseasonalitgntheanalysisT hefirstquarteofthefiscalyearis alwayshemostseasonally
challenginfprtheCorporatioiVinteroadsntonorthercormunitietesserthedemandortheC o r p o misseniicesthéraforg
singlequartecanbeimpactedby seasonalariationthatdo notimpactheC o r p o raklitytd payididendsvera longeiperiod.
NorthertM a tbudsrsessis alsosubjecto seasonalariabilitywherehesecondndthirdquarterdiavethehighestiemandhefourth
guarteis sloweandthefirstquarteistheslowest.
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PayouRatios

BasicperSharePayoutRatiosfor the Corporation 2022 2021
TrailingTwelve Trailingwelve
Period&Endedune30 ThreeMonths Months ThreeMonth: Month:
AdjustedletEarnings 60% 87% 108% 118%
FreeCashFlowlessMaintenandgapitaExpenditures 49% 56% 58% 58%

TheC o r p o payduiatmswvérampactethy COVIEL9,buttheimpachaswanedvertime whichis reflectednostotablyn the
improvemeirttheAdjustedletEarningpayoutatio.ThetrailingwelvenonthAdjustetletEarningpayoutatioimprogdfrom118%
atJune30,2021 to 87%at June30,2022 dueto improvegerformandeomexecutingninvestmentsadein previouperiodsin
additiorthetrailingwelvemonthreeCashFlowlessMaintenand@apitaExpenditurgsmyoutatioimprovefftom58%to 56%at June
30 2022TherateofimprovemeirttheAdjustediietEarningpayoutatiois highethanfortheFreeCash-lowlessMaintenandeapital
ExpenditurgmyoutatiobecauseepreciatiooncapitabissethasnotincreasedtthesamerateasMaintenand@apitaExpenditures
astheC o r p o leastfleetcantinsetb be depreciateduringhepandemievenasthegreertimeonthoseassetsvasnotbeing
consumedeeSectiorBi InvestingctivitieformoranformatioonMaintenamdCapitaExpenditures.

ThenatureofMaintenandeapitaExpendituréssuchthatfluctuatiooanoccufromperiodo periocbasednthetimingpfmaintenance
eventsasdiscusseth SectiorB1 InvestindctivitiesTheAdjustetletEarningpayoutatiois notimpactetythetiminglifferenceis
MaintenandeapitaExpenditures.

ThegraphthatfollowsshowsheC o r p o riatdricaerae@ashFlowlessMaintenanc€apitaExpendituresailingwelvemonth
payoutaticandAdjustetNetEarningsailingwelvemontipayoutatioontheleftaxis Ontherightaxis theannualizedividendateper
sharas shown.

175% $275
e FCF LMC Payout Ratio (TTM)
Adjusted Net Earnings Payout Ratio (TTM)
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Priotothepandemi&ICwasproducingewquarterlighsonaregulabasisThroughotihepandemi@sotherstruggletb maintain
theiroperationg|Ccontinuetb growandgeneratpositiveashflow NowgxitinghepandemitheC o mp ayrowtliasaccelerated
asweproducethebestquarterlfinancialesultsntheC o mp aistyryd s

BenjamiDisraelthel9thcenturritiststatesmaandtwotimePrimeMinisteoftheUnitedingdonmoncesaidfi T $eerebfsuccess
isconstancgfpur pose. 0

Thesevordsholdastruetodayastheydid150yearsago. Theycouldustaseasilybeusedioexplaire | @réoggesandachievements
overthepasttwodecadesSincdtsinceptiorkIChasexerciseaxtremalisciplinén adherindgo its simplaecipehathasleadto this
successacquirgorovercompaniewithgreatmanagemeteamshathavea demonstratedmaintainablmarkenichejnvesinthem
andnurturgrowttovertimeto provideustainablendgrowinglividendiitsinvestors.

E | @odssecentacquisitioMortherMat,stheembodimenfthisphilosophyThecompanisthenationdeadeinauniquendustry
andhasadvantagdasourcingnaterialandmanufacturimgatshatoothecompetitmanmatchNortherMatalschasanexceptional

Secon@uarteR022Report 22 ExchangcomeCorporatior



Managemeriscussior& Analysis
of OperatinqResultsandFinanciaPositionfor thethreeandsix monthsendedJune30,2022

managemetganthathasdevelopethiscompanintoa dominarplayerWhernweacquirethecompanythevaluatiowasbasedn
Northeriv a thistaricalesultandwewereconfiderthat goingorwardtheywouldeabletoexceedhem.

Northerivl a tre8ultdravematchethehighendofourexpectationandweanticipatthisperformanamntinuinfprtheduratiofthe
yearandintonextyear.Thecompanys benefittinfromthe dualmacroecononeventghatwe needto findanddevelogpenewable
source®fenergyquicklyto battleclimateechangeand,whilethisis occurringyestillrequiresecue domestisource®f petroleurand
naturagas.TheformehasgenerateihcreasedorkbuildindnydroelectrowesstationsndtransmissidmeswhickrequiréNorthern
M a tséyvicesThelattethassparkedenewedctivityntheoil patchwhichaksogeneratebusinesforthecompanyl heconfluencef
thesawoseeminglgppositéactordhrasdriverNortheriv a tdémandbeyondtshistoricdevels.

OurAerospacé Aviatiosegmentontinuegts reboundromthe pandemid®assengdevelsareretuningto historicahormswiththe

exceptioheingn NorthwestentariavhereCOVIEL9variantsontinuéodisruptheflowofpeopléetweesommunitieg/earealso
experiencirgignificardhartedemandh allmarketsnovindgothpassengerandcargoto destinatioria theNorthcoincidingiththe

increasén mininghydroelectrandotherbusinesscctivityAt Provinciahll areasof theairlineoperationsexperiencestrongesults.
Provinciaxtendeds chartecontracwvithValeforanadditiondiveyearsduringhequarterFroma sociatesponsibiliperspective,

highlighfiortheorganizatiomascoordinatirgjllogisticahovemerfthreechartersf Ukrainianefugeefromwarsavio Monctoand

St.J o h atthesequesbfthe provinciglovernments.

ThelSRoperationontinueto runata steadystate TheplanningndaircraftnodificatioriertheNetherlandSoastGuardontracare
nearhcompletandthecontraatevenués expectetbbegirduringhethirdquarterThe ongoingvarin Ukraings stilimpactintheneed
forondemandSRserviceasa resulbfshiftingpoliticahnddefencerioritiedNearepursuing numbeofpotentiadpportunitiderthe
backhalfoftheyear Sitevisitsat ProvinciandtheothercompetitdortheMalaysidMaritim@&atroAircraftontraciverecompleteth
thesecondjuarteandweanticipatthecontractvillbeawardethterthisyear.

RegionaDneis experiencirgtrongandgrowinglemandor its productsindserviceshu thereturrto highebusinessolumesooks
quitedifferenthanit wasbeforehepandemid@hedemandorleasedircrafhasnotyetreturnetb historicdevelgprimarilpecausthe

globahviatiorindustrys experiencingnprecedentdelvelof pilotandcrewshortagedn reactiono thesecrewinghortagesirlines
haveattemptetb movemorepeopleon fewerflightsby utilizindargemaugeaircraftTheyhavealsocutbackithe numbenf flightso

smalledestinationspmetimesemovinthenfromthescheduleompleteliflhesemovesavejnturn reducedhedemandorleased
aircrafatRegionaDne Offsettinthisto somalegreecertaircustomerarelookingo ownaircraftathethanleasehempresentingn

opportunitiRegionaDnehasmonetizedomeof its leasablassetdy sellinghenmto thesecustomersstrategicalliRegionaDneis

welpositionetb capitalizenthereturrto a morenormalizexkgionaaircraftnarkebncegegpoliticasituatioin Europestabilizeand

pibtretrainindnelpgoamelioratthepilotshortagsituation.

AsidegromNortheriMattheoutlookortheManufacturirgegmentemaimelativelgtableHighoil priceontinugo driveactivitynthe
oilandgassectorwhichwillcontinuéo positvelyimpacburAlbert@Dperation3.herecenRogersystenfailureonceagairhighlighted
theimportancefC a n atdlec@rsnunicationsastructur&€heindustrys heavilynvesteéhrollingout5Gprojectacrosshecountry
andensuringhatther networkarestablegeneratindemandorWe s T o progluct@rslservicesGlobatiefensspendingontinues

torise creatingnenvironmeirtwhichweexpectoseecontinuestrongstablalemanatBenMachineDurindhelastquarterQu e st 6 s
badkloggrewat thehighestevelsincebeforahepandemigignalingenewedhteresin commencingrojectandreflectingncreased
pricingn newcontractthatalignswithcurreninflatiotrendsTheshiftingfprojecschedulesnexistingrojecthiasseemedo stabilize
ovetrthelastthreemonthshutQuests stillexperiencirdglaysn thestartdategornewprojectsTheoutlookorourothemanufacturing
operationseemainstrongandstable.

Inflationsupplychainandlabourshortfallseman the primaryissuesfacingour operationsThisis certainlynot newto any of our
managemetgamsandeachofthencontinuéoadaptheibusinesse® circumstancestheychangeDuringhelastquartethoththe
Bankof CanadandtheFederaReseveintheU.S beganoaggressivelgcreasinterestateswhichaddsanothelayerof complexity
to managef-oroursubsidiarietherisingnterestateswillnodoubitausesomechallengefuttheyalsohavethe potentialo create
opportunitie@urmanagemetdéamsarecontinuallgommunicatingththeircustomerandsupplierto monitothepotentiaimpacts,
be it upstreansupplyconcernsr downstrearrollectabiliigsues At the sametime theyare surveyinghe competitiviandscapéo
identifyopportunitiebatcouldoresentnemselveshouldthercompaniefindthemselvasnabléo meetheircommitments.

Thecombinetnpactsfinflatiomndrisingransportati@ostarecontinuingpimpacourc 0 mp amargiedasdmecaseshovever,
we arebeginningp seea stabilizatioim costs Futuresnarket®n somecommoditiegjuminunn particulaappeato be trending
downwarfbrtheremaindeaftheyearThissapositivelevelopmefdrQuesandourothemetafabricatioconpaniesLaboumarkets
alsoremairtightforourmanufacturimpmpanie®ecruitmenfemployeebothskilledandunskilled;ontinuem bedifficuliWageate
increasesquiredo attracandretairemployeeaddto thecostofmanufacturimmndovehead.

WithirtheAerospacandAviatiosegmentjsingcostsandsupplychainssuesavemadehemselvesvidenin a coupleofwaysThe
costandsupphpfpartshavebothbecomenorepressinggsuedortheairlinesWehaveseerpartscostdncreaseuringhelastquarter,
andupstrearsupplychainssueshavemadehepartshardeto comeby.FortunatelyithRegionaDneasa membeoftheEICfamily
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of companiesye havea competitivadvantageverothersn termsof beingableto sourcepartsfor ourownuse ,whichhelpsto blunt
someoftheimpacbfthesupplchairissuesTheimpacofhighfuelcostss somewhdiluntedyhavindguelescalationlausesn most
ofourcustometcontractsdswehavementionednmanyoccasionsheprimargoncerrassociatediththerisingcostdsthattheras a
lagbetweenvhenthecostsncreasandwherthepriceescalatorgointoeffectwhichresultsn margirerosiorduringhisintervening
period.

E | @dasorrompaniearenotimmunéotheimpact®ftheglobahviatiotaboushortageElCis experiencinghallengeis recruiting
andretaininggmployees all aspectf the busines$ pilots,maintenancechnicianandmedicaprofessionafer our medevac
operationT.heactuaissueextendeyonanerelysourcingmployeesasoncea pilotorotheiprofession@recruitedhatpersomust
alsobetraineanthespecifiplatformtheywillbeflyingand/oworkingvith So thecostgyofarbeyongimplyattractingewemployees.
Ourmanagemen¢amshavebeencreativeresourcefudndproactivén addressintheseconcernsand haveenacteda numbeof
measuredn orderto attractandretainpilots specificallfocusedtrategiehavebesn putin place Pilottrainindacilitiesrefilledto
capacitgsairlinesaroundheworldattempto bringonnewpilotssowehaveprebookedgimulataraininglotsfortheremaindesfthe
yearandintoearly2023 Graduatingdvancedareparamdicsandgraduatesf othemedicatlisciplineare beingrecruitedo help
alleviatestaffingshortage thisarea.Wearealsohiringapprenticéechnicianandare developintrainingprogramsvithapproved
certificatiomstitution® providexpeenceandenhancheirskillsto partiallpffsethetightmaintenandechniciataboumarket.

Aswe mentioneth ourlastquarterlyeportthe AtikMasorindigenouBilotPathwayrogranithefi P a t hwasintyoduyetb help
provide partiakolutiono thepilotshortagandto providepportunitige Indigenousiembersfthecommunitiageserve Wecould
notbemorepleasedaviththeoverwhelmgresponsandstarwehavehadtotheprogranMorethanl 70applicationserereceivednd,
fromthatpool atotalof 1 1memberdpurwomerandsevermenrepresentirgeverdifferenfirstNationsommunitiegiereselectedo
participata theinaguralseasonMFCTrainindnasprovidedhreefulltimeflightinstructorashoproviderainingilongwithTikMason,
ourfirstindigenougilofromoneofthecommunitiegseservewhois aleadeandmentotothestudentsgswellasaflighinstructoand
groundschookducatoWhilerainingommenceid earlyJuneandis scheduletb wrapup attheendof Septembesgeverastudents
haveexpressedn interestn continuingheirtrainingat MFCTrainingAll studenthavesuccessfullgompletether initialclassroom
examswhicharerequiredo achieveheirStudenPilotPermitOnestudenhasalreadynarkedainimportantite of passagdorevery
studenpiloandcompletelerfirstsolaflightThisstudenisasinglanothewhowantsobean exampléorherdaughtewhichpersonifies
whathisprograns allaboutanddeliversiverypowerfuhessageusall.

Theacquisitionsf NortheriMatandAPLaccountetbrthemajoritpfE | GhestmertollarspenduringhequarterAlreadyweare
seeinghe positivémpacbf the NortheriMatacquisitioas evenin its firstmonthanda halfof ownershift is makinga significant
contributiaio ourManufacturirsggmentAcquisitiorereonlyonepartof ourstrategimvestmenmthilosophyoweveiReinvestmeint
ourcompanie takeadvantagef growthopportunities fundamentéd oursuccesandwe continuetb dojustthisin thesecond
guarterinvestingn assetghatwillgenerateevenuenowandintothe future Custontontinug to successfullgiversifyts fleetand
operationaapabilitiesurtheientrenchinigs operations WestertCanadaCalmAiracquireddditiondreightcapacityytilizinghe
expertisef RegionaDne to expandts cargacapabilitie®erimetesiquiredan additionaircrafto suppora multiyearcrewrotation
contraclvitha largeminingompangindCarsoriralsopurchasednaircraftoexpanitsBCEHSontracRegiondD n eatisduring
thequartewasonensuring hasthepropemixaf asset@ndinventorgduringhei n d u angoingedowerjromthepandemiandin
preparatiofortheexpectedominggrowthin engindeasingiemand.

Wecurrentlyravea veryrobuspipelinef acquisitioopportunitiga boththe Aerospac& AviatnandManufacturirsggmentsWe
haveseenfurtheropportunitiearisein the temporaryoadaccessndustryandwe are bullishon theseopportunitieas it is very
environmentaflyendlpusinesandhassignificargpportunitpriongtermgrowthRisinginterestateshaveimpactethecompetition
foracquisitiondecreasingricemandmakindel Cmorecompetitiierabroaderangenftransactiong/eareoptimistiaboutheprospect
offutureacquisitionajthougmostbftheacquisitioactivy isintheearlystageofdiligence.

ServinghelndigenousommunitiexfWesteri€anadaNorthweste@ntari@andC a n a Noehdsa provideofanessentiaervicas
aresponsibilityewillnevetakelightlyThissensefresponsibiligoe eyondustthecommunitiegeserveextendintpallindigenous
communitiés ourgeographie8VherPeguid-irstNation200kilometresorthof Winnipegyasstruclkbyfloodscausedythewettest
springn a centurytheProvincef Manitobavasunableo provide helicopteio assisin theevacuatioaf strandedesidentCustom
pulledneofitshelicoptersutofitsnormaserviceotatiomndplacedt atPeguisolelftoevacuattheresidentfeguiss closeenough
toWinnipethatit hasyearroundoadaccessndis notservicethyanyofouraviatiomompaniesutprovidintheemergendyelicopter
servicavassimplytherightthingto dowherthegovernmembuldhotassisthem Custonalsoprovidethelicopteservices$o assisin
theevauatiomfanothecommunityheMathia€olomlfrirstNationaftera foresfirethreatenethecommunignddensesmokenade
itimpossiblraircraftoland Againthisis nota community whichweprovideegulascheduleservice.

LastyearEICbrought,00CFirstNationpeopleéo WinnipetpwatcttheC F MMbnsipeglueBomberplaytheEdmontoRlksnhonour
ofC a n aNatodabayforTruthandReconciliatioweareintheplanningtagedorthisy e aeweatwhichwillalsoincluddringing
peoplegfromindigenousommunitiesomthroughoutur geographie#mcludingdrirstNationcommunitiet® whichwe do notfly, to
Winnipegp seetheWinnipe®@lueBomberplaythe Saskatchewdtoughrideig oneofthel e a gueatridatrieon Septembe30,
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theactuaNationaDayfor TruthandReconciliatiowWehopeto buildon thisfoundatioandmakethisanannuakeventhatbecomes
traditiofiorusandourindigenousartners.

ElCisalsocommittetb broadeningpeunderstandirgd Trih andReconciliationthirourownorganizaticendhowwe asa corporate
partnewithindigenoyseoplessanworkowardsneaningfehangel othatend aprograrhasbeerdevelopethrouglhheFirstNations
UniversityfCanadandwillbeprovidetbemployeeasroughotiheorganizatiofherolloubfthismultimedigrograntalledt Seasons
of Reconciliatiohasbegunwithall DirectorsExecutivedieadofficepersonnedindC E O BresidentsandC F Odj aur Canadian
subsidiariggceivinghe curriculum.

Theimpact®ftheinvestmentsehavemadeoverthepastthreeyearsandduringhepandemiarenowjustcomingo berealizeénd
themomenturilChasgenerateds palpableln the secondjuarteinf 2022 thesedevelopmentdlowedis to deliverthe strongest
quarterlfinancigberformanda our20yearhistorywhilealsocompletingurlargeseveracquisitioandenhancingurliquidityvitha
largermoreflexiblelebtfacilityvithourBanksyndicatpartnersTheculminatioof all thisis thatweareablereviseour2022guidance
andincreaseurAdjuste@BITD Astimatéo betwee$435 milliorand$44b millionWewillrevisibur2023guidancevhenvereporbur
thirdquarteresultsin Novembei-urthermoreye are pleasedo annaincean increasen our annualizedividendor the second
consecutivguarteby$0.12perannumoanewlevebf$2.52ershare.

CapitaExpenditures

Maintenand@apitaExpendituresenecessarp maintaitheearningpowenfoursubsidiarieMaintenandeapitaExpenditurdsgmve
increaseihlinewiththeincreasedcopeofouroperationsverthelasthumbeofyearsAsweexperienceldecrease ourflighthours
asa resulofthepandemiayve alsoreducedVaintenandg@apitaExpendituréds matchthelevelof flying Thedecreasetlighthours
resulteéghmucHoweMaintenand@apitakExpendituregtheheighbfthepandemid@dsflighhoushavencreasedfaintenandeapital
Expenditurdsavealsoincreasedl histrends expectetb continuas bothpassengerolumesndMaintenandéapitaExpenditures
returntowardprepandemitevelgogethenn additionthesignificarievelof aquisitiomctivityverthelast12 monthsespeciallthe
NortheriMatacquisitionyillnecessitateigheMaintenandgapitakExpenditurésthefuture.

RegiondD n dléewfleaseaircrafarenotflyingasmuchastheywereprioitothepandemidhereforgreertimesnotbeingconsumed
atthesamerateontheseaircraftAsa resultstartingviththesecondjuartenf 2020 theactuatapitabxpendituremn assetsalready
ownedrebeingusedasthecostofmaintainintpefleet.Thiswillcontinueintilsuchiimeasthefleetutilizatioagainvarranttheuseof
depreciatiamsa proxyformaintenandgapitaExpenditures.

GrowthiCapitaExpenditurder the remaindeof the yearwill primarilype directedowardpportunitie® acquirdargeassetghat
RegionaDneidentifieRrovincialillcontinugoinvestosupporitsongoingontractsrtheNetherlandmdforFWSARyhictincludes
theconstructioof a newhangarn WinnipedProvincialsoexpect$o acquiradditionaD400capacityn thelatteralfof theyearto
supporitspassengemdcharteoperationsnadditiotothesanvestmentshouldElCbesuccessfihwinninghecontracbpportunities
currentlinfrontofit, furtheGrowtiCapitaExpendituresillberequiredo supporthecontracts.

6.LIQUIDITANDCAPITAIRESOURCES

TheC o r p o warkingapitafipsition;reeCash-lowandcapitatesourcesemairstrongTheCorporaticcompleteseveratapital
transactioris 2021 strengthenirigbalanceheetistheCorporatigoreparetbrfuturegrowthDurin022theCorporatiacompleted
anupsizeindextensioofitscredifacilityThesdransactiorincreasetheC o r p o acadsdoaapitéismakeacquisitiongsability
to investn its operatingubsidiariegndprovidesheabilityto weatheeconomidownturndn additionthe structuretimingof debt
maturitieprovigs additiondinanciaflexibilityConsistenwithE | @Qiétaricabalancesheetmanagementye Corporationasbeen
proactiven managingsliquiditguchthatshouldanopportunityresenitself EIChasthecapabilitandfinancialesources execute.

Duringhefourthguartenf 2021 the Corporatiocompleted convertibldebenturefferinggeneratingrossproceedsf$115million.
Thenetproceedsfthisofferingveretemporarilysedo repayindebtednessdeits seniocredifacilityandduringhefirstquarteof
2022weredeployetbredeenitsconvertibléebenturseriesnaturin@ecembedl,2022 AsaresulbfthisredemptiotheCorporation
doesnothaveanydebtmaturitieantilJune30,2025 ThisprovidegxceptiondexibilityvhilegivingheCorporatictmecapitatoinvest
forfuturegrowth.

AsatJune30, 2022theC o r p o keyfinanoiatodenantor its credifacilityis its senioleverageatio,andits facilityallowdora
maximuraf4.0xTheCorporati n dursenleverageatias2.79xwiththeincreaseomparetbpriomperiodattributabketheacquisition
ofNortheriMat,asthecashportioroftheconsideratiomasfundedisingheC o r p o rcradifacilityn 6 s

AsatJune3Q 2022theCorpatiorhasliquiditpfapproximatedgrs milliorthrougltashonhanditscreditacilityandthecredifacility
accordiofeaturewhichwhercombinedithstrond-reeCashFlowmaintaindheC o r p o wveaystrongiquidligposition.

AsatJune30, 2022theCorporatidmada cashpositiomf$8) millior{Decembe&d1,2021- $75millionanda networkingapitaposition
of $442millioDecembed1,2021- $225millionyvhictrepresenscurrentatioof1.89to1 (Decembed1,2021 1.47to1). Thecurrent
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ratiois calculate@y dividingurrenaissetdy currentiabilitiesas presentedn the Statemeraf FinanciaPositionThecurrenyear
workingapitahasbeenimpactegrimarilypy twofactorsFirst the Corporatiomadenvesnentsn workingapitaturingheyearas

discusseth Sectio3i InvestingctivitiesSecondheacquisitiorsf NortherMatandAPLincreasedorkingapitatiuring2022The

currentatioin theprioryearis impactethy thepresentatioof thecanvertiblelebenturedueDecembes1,2022 asa currentiability,
whichwereredeemeththefirstquartenf2022.

OverviewfCapitaStructure

TheC o r p o capitaitracturés summarizeaelow.

June30 Decembe3l

2022 2021

Totakeniodebtutstandingrincipalalue) $ 1,260,77¢$ 710,681
Convertibléebenturesutstandingparvalue) 425,500 525,50C
Commoshares 899,404 852,821
Totakapital $ 2,585,682 % 2,089,002

Credifacility

ThesizeoftheC o r p o credifacildysdtkine30, 2022jsapproximatePl 75billionwith$145billiorallocatetbtheCor por at i o

CanadiaheadofficeandUS$250milliorallocatetb ElIFManagemektSAInc.Thefacilityallowgorborrowings bedenominated
eitheiCanadianrUSfundsAsofJune30 2022theCorporatidmaddrawr$250milliorandUS$784millio{Decembedl,2021- $190
milliorandUS$41Imillion).

OnMay10,2022 the Corporatioamendedts creditfacility Theenhancedreditfacilityincreasetb approximate$i. 75hillionfrom
approximate$i.3billiorandextendedts termto May10,2026 Theincreasedizeof thefacilityprovideshe Corporatiocapacityo
continuéoexecutenitscorestrategpfpursuingccretivgrowthhrouglinvestmermitsoperatingubsidiarieandthrouglacquisition.

TheCa p o r dmgierondeldtsetof cashjncreasetly$664milliorsinceDecembedl,2021 Theincreasés primarilgttributable
theacquisitionsf NortheriMatandAPL whictcombinethcludedashpurchaseonsideratiaxf$3 6 millionandtherecemptiomfthe
convertibldebenturahatweresettomaturén Decembe2022ntheprincipadmoundf$100millionTheDecembed1,2021ongterm
debtpetofcashwastemporarilpweasthefundsaisedroma convertibldebenturefferingn DecembeR02lwereusedorepayhe
credifacilityuntilbeingdeployedh thefirstquarteif 2022to redeenthesedebenture§.heremainingncreases attributabl the
investmenia GrowttlCapitaExpendituremdworkingapitahsdiscusseth Section31 Investindctivities

DuringheperiodtheCorporatiamsedierivativethrouglseveratrosscurrenchasiswapg A s withpmiembeoftheCor p o r
lendingyndicat& heswaprequirethatfundsareexchangelbackinonemonttatthesameaermunlesdothpartiesgredoextendhe
swagdoranadditionahonthByenteringntotheswaptheCorporatiorantakeadvantagefloweinterestates. Theswapmitigatethe
riskofchangethevalueoftheUSdollaborrowingasit willbeexchangefibrthesameCanadiarquivalenih onemonthAsatJune
30, 2022US$473millio(Decembed1,2021i US$122millionpftheC o r p o UGdenomimat@mbrrowingasrehedgeaviththese
swaps.

ConvertiblBebentures

ThefollowingummarizebeconvertiblgebenturesutstandingsatJune30,2022andchangestheamountefconvertibldebentures
outstandinduringhesixmonth&ndedlune30,2022:

Series Yearof Issuance TradeSymbol Maturity InterestRate ConversiorPrice
UnsecurebDebentures2018 EIF.DB. Junel30,202¢ 5.35% $ 49.00
UnsecureDebentures2019 EIF.DB.I Marc81,202€ 5.75% $ 49.00
UnsecureBebenturesiuly2021 EIF.DB. July31,202¢ 5.25% $ 52.70
UnsecureBebenturedDecembe2021 EIF.DB.} Januaryt5,202¢ 5.25% $ 60.00

Secon@uarteR022Report -26 ExchangcomeCorporatior

at



Managemeriscussior& Analysis
of OperatinqResultsandFinanciaPositionfor thethreeandsix monthsendedJune30,2022

Balanceyeginnin Redeemet Balanceend
Parvalue ofperioc Issuec Converte Mature! ofperioc
UnsecureDebenturedDecembez017 100,00C - (8) (99,992 -
UnsecureDebentureslune2018 80,500 - - - 80,500
UnsecureBebenturedMarci2019 86,250 - - - 86,250
UnsecureBebenturesiuly2021 143,75C - - - 143,75C
UnsecureBebenturedDecembe2021 115,00C - - - 115,00C
Total $ 525,50C $ - $ 8) % (99,992 $ 425,50C

Duringthe period the Corporatioredeemedts 5 year5.25%convertibldebentureshichweredue on Decembe8l, 2022.The
redemptioaf thedebenturewascompletedithfundsraisedromtheC o r p o rissuincedits Besembe?20215.25%convertible
debenturefferingPriorto theredemptiodateof Februani 1,2022Jessthan$1 milliorprincipaimounbfdebenturesereconverted
intol55commosharesta priceof$51.5@ershareOnFebruarg1,2022theremainingutstandindebentureaatheprincipadmount
of $100milliorwereredeemetlytheCorporation.

ShareCapital
ThefollowingummarizgbechangestheshareoutstandingftheCorporatioduringhesixmonthendedune30,2022:

Datessuec Numbeofshares

Sharesutstandingeginningfperiod 38,740,38¢
Issuediporconversioofconvertibléebentures various 155
Issuedindedividendeinvestmeptan(DRIP) various 177,81%
Issuedindeemployesharepurchaselan various 31,096
Issuedindedeferreghareplan various 45,353
IssuedoNortherMatvendorsnclosing May10,202Z 863,25€
Issuedo APLvendorsnclosing May10,202Z 49,326
Sharesutstandingndofperiod 39,907,39(

TheCorporatioissuedl 77,815haresindeits dividendeinvestmeptanduringheperiocandreceive&7 milliorforthosesharesn
accordanceiththedividendeinvestmeptan.

TheCorporatiassuedB1,09&haresindeits Employe&harePurchas@landuringheperiodandre®iveds1 milliorforthoseshares
inaccordanosiththeEmploye8harePurchas@lan.

TheCorporatiossuedgharegothevendorefNortheriMatandAPLas partoftheconsideratigraidoncompletiooftheacquisitions.
Intotal 912,5828haresverdssuedrepresentinurchasericeconsideratiaf$37million.

Theweightedverageshareutstandinduringhethreeandsixmonth&ndedlune3Q 2022 jncreasetly 6% and8%, respectively
comparetbthepriomperiodTheincreasés primarilattributable sharesssuedn connectiowiththeC o r p o requityafferimgd s
thesecondjuartenf2021theC o r p o diddendannedtmeptan andsharesssuedispartoftheacquigionsof CarsonMacfab,
TelconRykoCT]| NortheriMat,andAPLthrougho@®021and2022

NormaCoursdssueBid

OnFebruarg5,2022 the Corporatiorenewedts NCIBfor commorsharesandcertairseriesof convertibldebentureslndetthe
renewedlClIBforcommosharespurchasesanbemadeduringheperioccommencirgnMarchl, 2022 andendingonFebruar28
2023.TheCorporatiocanpurchasamaximurof3,580,512haresnddailypurchasewillbelimitedo 20,17 %harespthethanblock
purchasexemptionsTheCorporatiornewedsNClBbecausd believethatfronmtimetotime themarkepriceof thecommoshares
maynotfullyreflecthevalueofthecommosharesTheCorporatidmelievethatin suchcircumstancesepurchasefcommoshares
representanaccretiveseofcapital.

UndetheNCIBorcertairseriefconvertibldebentuse purchasesanbemadeduringheperioccommencirgnMarch, 2022and
ending@nFebruar?8,2023TheCorporatiozanpurchasa maximuraf$8,05@rincipaamounsf7 years.35%¢onvertiblensecured
subordinatedebenturesf EIC $8,62%rinciptamountf7 years. 75%onvertiblensecuresubordinatetebenturesf EIC $14,375
principadmounbf 7 year5.25%convertiblansecuredubordinatedebenturesf EIC;and$11,50@rincipaimounof 7 year5.25%
convertiblansecuredubordinatedibenturesf EIC, withdailypurchasesf principahmountotherthanblockpurchasexceptions,
limitedo $7,$11,$70,and$60,respectivelytheCorporatiosoughthe NCIBfor debenture® permitepurchasandcancellatioof
thesesecuritiedurindimesofmarkeinstabilitwherananagemehtlievethemarkepricedoesotreflecthevalueofthedebentures.
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Duringhesixmonth&ndedlune30 2022 theCorporatiotidnotmakeanypurchasesnderitheNClBandthereforstillhasthefull
amountsdetaileéboveavailabléorrepurchase.
7. RELATEPARTYTRANSACTIONS

ThenatureofrelategartytransactiorthattheCorporatioenterediuringhesixmonth&ndedlune30,2022 areconsistentiththose
describeththeC o r p o MB&Aoritheyéarndeddecembed1, 2021

8. CRITICALCCOUNTINESTIMATEANDIUDGMENTS

The preparationf financiastatementsequiresnanagemenod use judgmenin applyingts accountingoliciesand estimatesnd
assumptiorabouthefutureEstimateandothejudgmentsrecontinuousfvaluatedndarebasecbnma n a g eexpenencénd
othefactorsincludingxpectatioraboufutureeventshatarebelievetbbereasonablgndethecircumstancebheraverenochanges
totheC o r p o rraidaicapunfingstimateandjudgmentsomthosedescribeth theMD&AoftheCorporatiofortheyearended
Decembed1,202] excetasnotechelow.

MeasuremeahdPresentatiarf Capitahsset@&ndinventory

TheCorporationanufacturescessnatsatNortherMatInadditiorlortherMatpurchasesridgedromthirdpartiesUporcompletion
of thematsor acquisitionf thebridgesmanagememustassesgheintendediseof thoseassetslf theassetwillbe rentedo third
partiestheassets includedavithircapitahssetsaanddepreciatedverits usefulife.If theasse willbe soldto a thirdparty theassefs
recordedh inventonyf managemeiintentiorfor useof thematsandbridgeshange$romtheinitialclassificatiothoseassetsare
reclassifieblasedbnmanagemehtsewintendedseoftheasset

9.ACCOUNTIN®OLICIES

Theaccountingolicief the Corporationsedin the determinatioof the resultsfor the interimcondensedonsolidatefinancial
statement®rthethreeandsixmonth&ndedlune30,2022thatarediscussedndanalyzeéhthisreportaredescribeth detaiin Note
3oftheCo r p o r”R@lannoatdnsolidatefinanciastatementandNote3 oftheC o r p o rintetinconderissdonsolidated
financiadtatement®rthethreeandsixmonth&ndedune30,2022

10 CONTROLSANDPROCEDURES

InternalControlsoverFinanciaReporting

Managemerigresponsibl@restablishirgndmaintaininigiternatontrol®verfinancialeportingp provideeasonablassuranceith
regardgo thereliabilitpf financiateportingndpreparatioof financiastatementis accordanceithlFRS as definedindemNational
Instrumeri2-109issuedytheCanadiaBecuritieAdministratoiSonsistentiththeconcepbfreasonablassuranceheCorporation
recognizethatall systemsfinternatontrolspomattehowwelldesignediaveinherentimitation#ssuchtheC o r p o iingemdl o n 6 s
controleverfinancialeportinganonlyprovideeasonablendnotabsoluteassurancthattheobjectivesfsuchcontrolsremet.

AnassessmepfinternatontrolsverfinancialeportingvasconductedytheC o r p o managderentfidssupervisidoytheChief
Executiv®fficemndChiefrinanciaDfficerManagememiasusedthe 2013InternaControl Integrate@rameworto evaluatehe
C o r p o rintetnatentrodsss/erfinanciateportingwhichis recognizeds a suitabldrameworklevelopethy the Committeef
Sponsorin@rganizatiomgtheTreadwagommissiogni COS 00 ) .

ManagemehasevaluatethedesigroftheCorp r a tintematdntsolsverfinancialeportingsatJune30,2022andhasconcluded
thatthedesigrofinternatontrol®verfinancialeporting effective.

CTlwasacquireedn Decembet6,2021 APLwasacquiredn May10,2022 andNortheriMa wasacquireeon May10,2022. In
accordanceithsectior8.3(1)(bdf Nationainstrumeri2109,managemehtslimitedhescopeofitsdesigrofinternatontrolever
financialeportingo excludeghe controlsit eachof theseentitieas manageméhasnotcompleteds reviewof internatontrolever
financialeportinfprthesenewlyacquiredompaniesTheseentitiehadrevenuef$99millionncludeththeconsolidategsultofthe
Corporatioforthefirstsixmonth®f2022. Asat Jure 30,2022 theseentitiehadcurrenaissetof$125millionnoncurrenassetof
$393milliongurrentiabilitiesf$72millionandnoncurrentiabilitiesf$26million.

ThereéhavebeemomateriathangesotheC o r p o iingermatomtro@sringhe2022periodhatwoulchavemateriallgffectedor
arelikelyto materiallgffecttheinternatontroleverfinancialeporting.

DisclosureControlsandProcedures

Managemehasestablisheahdmaintainedisclosureontrolandproceduret provideeasonablassurancthatmaterighformation
relatingotheCorporatidamadeknowritomanagemeintatimelymanneandthatinformatiorequiretbbedisclosetlytheCorporation
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is reportedavithirthetimeperiodgrescribetly applicablsecuritiekegislatiorManagemehgsconcludethatdisclosureontrolsind
proceduresereeffectivasatJune30,2022.

11 RISKFACTORS

TheCorporatioandits subsidiariesre subjecto severabusinessisks.Theserisksrelateto the structuref the Corporatioandthe
operationatthesubsidiargntitiesThereverenochangetotheC o r p o pradipgisksaiddsncertaintidsomthosaeporteihthe
Cor p o MB&Abrtheyéarndedecembedl,202.

12.NONIFRSFINANCIAMEASURESNDGLOSSARY

Adjuste&BITDAAdjustedletEarningsreeCashH-lowandMaintenan@ndGrowtiCapitaExpendituresenotrecognizegsheasures
undetFRSandare thereforajefinedelow.

OnMay27,2021theCanadiaBecuritieddministratoissuedNationainstrumeri2112i NonGAARandOtherFinancidlleasures
DisclosuralongwiththecompaniopolicyforthatinstrumenhatcamentoeffecforfinanciafeareendingfterOctobel5,2021 Asa
resulbftherequirementsdethisinstrumentheCorporatigoresentd A d | BIB It T®Rigtisdetermineidtheexacsamemanner
asfi E B | WaBpkedentedh its priorMD&AeportsAssuchallamountpresentedsi A d | & B It Ealkdirkcthcompaableto
amountpresentedsi E B | impDodMD&Aeports.

AdjustedBITDAs definedsearningbeforanteresincomeaxesgdepreciatioamortizationthemoncashitemssuchas gainsor
lossesecognizednthefairvalueofcontingeronsidetiontemsasseimpairmenandrestructuringpstsandanyunusuahon
operatingnetimeitemssuchasacquisitiooostslt is usedby managemetd assessts consolidategsultandtheresultofits
operatingegment&djuste@&BITDAsaperbrmanceneasuratilizedhymanynvestortoanalyz¢hecashavailabléordistribution
fromoperationbeforeallowancéor debtservicecapitakexpenditureandincomeaxes.ThemostcomparablB=RSmeasure,
presentedn the C o r p o rStaterneatsf fheomeas an additionalFRSmeasureis OperatingprofitbeforeDepreciation,
AmortizatioRjnanc&€ostsandOther.

AdjustedNetEarningss definedhs NetEarningadjustedor acquisitionostsamortizatioof intangiblassetsijnteresaccretiommn
acquisitiooontingergonsideratioacceleratehteresticcretiomnconvertibldebenturesndnonrecurringgems Adjustediet
Earnigsisa performanagaeasureglongvithFreeCash-lowlessMaintenandgapitaExpenditureshichtheCorporatiamseso
assessashflowavailabléordistributioto shareholder§hemositomparablé&R Smeasurés NetEarningdnteresaccretioon
contingempnsideratigsrecordedhtheperiodubsequetbvanacquisitioaftetheexpectegaymertbthevendorgsdiscounted.
Thevaluerecordean acquisitiors accretedo the expectegraymentdvertheearnoutperiod Accelerateititerestccretioron
convertibigebenturegflectsheadditionahteresaccretiorecordedhaperiodhat putfortheactionoearlyredeenthedebenture
serieswouldhavebeenrecordedvertheremainingermto maturityThisinteresteflectghediffeencein the bookvalueof the
convertibldebenturesndtheparvalueoutstanding.

TheCorporatigpresentddjustedNetEarningpersharewhichs calculatedy dividingAdjustedNetEarningsasdefinedbove,
bytheweightedverag@umbeofshars outstandinguringheperiodaspresenteththeC o r p o Finahdiéiatetentsnd
Notes.

TheCorporatigoresentanAdjustetletEarningpayoutatiowhichs calculatedydividinglividenddeclareduringa periodas
presenteihtheC o r p o FimahcickiatedmentndNotesbyAdjustetletEarningssdefineédboveTheCorporatiamseghis
metricoassessashflowavailabléordistributioro shareholders.

FreeCashFlowfortheyearis equato cashflowfromoperatingctvitiesasdefinedy IFRS adjustedorchange noncashworking
capitalacquisitiooostsprincipgbaymentsnrightofuseleasdiabilitiesandanyunusuahonoperatingnetimeitemsFreeCash
Flowisa performanaaeasurasedoymanagemeandinvestortanalyz¢éhecashgenerateftomoperationseforeheseasonal
impacbfchangeiworkingapitaltemsor otherunusuatemsThemostcomparablé-RSmeasurés Cash-lowfromOperating
ActivitieAdjustmentaaddo CashFlowfromOperatind\ctivitiesrthecalculatioof FreeCashH-lowincludethelFRSmeasures,
includingdjustintheimpacbfchangesmworkingapitahnddeductingrincipgbaymentsnrightofuseleasdiabilities.

TheCorporatigresentsreeCash-lowpersharewhichis calculatebydividingrreeCash-lowasdefine@gbovebytheweighted
averageumbeofsharesutstandinduringheperiodaspresenteththeC o r p o FimahcickiatemenasndNotes.

FreeCash-lowlessMaintenandeapitaExpenditurefortheyeaiisequato FreeCash-lowasdefine@bovelessMaintenand@apital
Expenditureasdefinedelow.

TheCorporatigoresentgreeCash-lonwlessMaintenand@apitakExpenditurgmersharewhichis calculatedydividing-reeCash
FlowlessMaintenancgapitaExpenditureas definedabove py theweightedveragaumbepf sharesoutstandinduringhe
periodaspresenteththeC o r p o IFinahdigkiatethentandNotes.
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TheCorporatiopresents FreeCashFlowlessMantenance&apitaExpenditurgsayoutatio,whichis calculatedby dividing
dividendsleclareaiuringa periodas presenteéh theC o r p o rFiaandiaBtatéimentand Notes by FreeCashFlowless
MaintenandgapitaExpenditureasdefinedboveTheCorporatiamseshismetricoassessashflowavailabléordistributioto

shareholders.

Maintenancand GrowthCapitaExpenditureMaintenanc€apitaExpenditurds definechs the capitakxpendituremadeby the
Corporatioto maintaitheoperationsftheCorporatioatits currentevel depreciatioontheC o r p o matandbaodgeestal
portfoli@ssetsand priorto theonsebf COVIEL9,depreciatiarecordednassetintheC o r p o migrafandengindeasing
pool.Othercapitakexpenditureare classifiedis GrowthCapitaExpendituress theywillgeneratemewcashflowsandare not
considereby managemeirtdeterminingpecashflowsrequiredo sustairthecurrenbperationsftheCorporatioiVhileheres
nocomparablé&RSmeasuréorMaintenandgapitaExpenditures GrowtlCapitaExpenditurethetotalof Maintenandgapital
ExpendituresidGrowt CapitalExpenditurésequivalerbthetotabfcapitahssetindintangiblassepurchasesetofdisposals,
ontheStatemerdf CashFlows.

TheC o r p o Mairttenamd@dpisaExpendituréscludaircrafengineverhaulandairframéeavycheckshatarerecognized
whertheseeventoccurandcanbe significanEachaircraftypehasdifferentequirementsrits majorcomponengsccordingp
manufacturstandardandthetimingpftheeventanbedependerintheextenthattheaircrafis utilizedAsa resulttheextent
andtimingftheseMaintenand@apitaExpenditurventsanvarysignificantfyomperiodo periodbothwithirtheyearandwhen
analyzintpthecomparatieeriodntheprioryear.

RegionaD n epdradasesofoperatingircrafandenginesvithiritsleaseportfoliarecapitabxpendituresnd priorto theonsebf
COVIEL9,theprocesaisedto classifihoseexpendituress eithergrowtlor maintenanosasbasedonthe depreciatioof that
portfolio Aircrafthatareleasedo thirdpartiesare beingconsumedvertime thereforeeinvestmeid necessario maintaithe
abilityto generatduturecashflowsat existingevels Thisdepletiomf the remainingreentimeof theseaircrafivashistorically
representelly depreciatio@nlynetcapitakxpenditureaorethandepreciatiomereclassifieds GrowttCapitaExpenditurel.
therewerenopurchasesfcapitahssetsluringheperiocyRegionaDne Maintenand@apitaExpendituregouldstillbeequato
depreciatiaecordednitsleasedssetandGrowttCapitaExpendituregouldenegativerepresentirthedepletionfpotential
futuresarningandcashflowsTheaggregatef Maintenan@ndGrowtlCapitaExpendituredway®qualgsheactuatashspent
oncapitabssetduingtheperiodThisensureshatthe payoutatioreflectdhenecessargeplacememf RegionaD n eleased
assets.

Historicallghe Corporatiohasuseddepreciatioas a proxyfor MaintenancgapitaExpenditurest RegionaDnebecausehe

assetsare beingdepletedstheyarebeinglownbylesseeandthereforéepreciatioreflectsherequiredngoingnvestmerio

maintaifrreeCashFlowat currentevels Startingn thesecondjuarteof 2020 theactuakxpenditurem assetsalreadywned
have been usedas the costsof maintaininthe fleetuntilsuchtimetheimpacof COVIEL9 wanesandthefleetutilizatiomgain
warrantsheuseof depreciatioas a proxyfor MaintenandgapitaExpendituregvhileheimpacbf COVIEL9 haslessenedhe

leasdfleetremainsinderutilizedlieto a worldwidshortagef flightcrewsmostotablyilots Allpurchasesf newassetsnetof

disposalandtransfersinventoryyillbereflectedsGrowttCapitaExpenditureiringhistime.

NortherMathasaportfoliofaccessnatsandbridgeshatitrentgothirdoartiesT heutilityofthoseassetdothelesseegsconsumed
ovelitsusefulife representdaydepreciatioandtherefordepreciatiamtheseassetseflectshereinvestmergquirdtomaintain
FreeCashFlowat currentevelsAnycapitabxpendituras theaccessnatandbridgdeaseportfolion excesofthedepreciation
willresulin GrowtlCapitaExpendituressthisincreasethvestmentillgeneratadditionalashflowdn thefutureltis possibléo
havenegativé&rowttCapitaExpenditureduringa givenperiodvhereotalreinvestmeig lessthandepreciatiorecordednits
leasingportfolio.

Purchasegfinventorgirenotreflecteth eitheiGrowtlor MaintenandeapitabExpendituresircrafpurchasefbrpartoutorresale
oraccessnatconstructefdrresalearerecordedsinventorgndarenotcapitabxpendituresfa decisiois madgotakeanasset
outofeithefeaseportfoliandeithersellitorpartt out,thenetbookvaludstransferreioncapitahssetsoinventoryfForRegional
One capitabssetonthebalancesheetncludeoperatingircrafandengineshatare eitheron leaseor areavailabldorlease.
Individuadartsare recordeithinnventorgindcapitahssetshatbecomachedulefbrpartoutoraccessnatshatintendetb be
soldtoathirdpartyhavebeertransferretbinventorgsatthebalancesheetate.

InvestorarecautionethatAdjuste@&BITDAAdjistedNetEarnings;reeCashFlowandMaintenand@apitaExpendituresidGrowth
CapitaExpenditureshouldhotbeviewedsanalternativio measurethatarerecognizeadndetFRSsuchasNetEarninger cashflow
fromoperatingactivitiesTheC o r p o rmethoidod caléukatind\djusted=BITDAAdjustedNet Earningsfree CashFlow,and
Maintenanc€apitaExpendituresnd GrowthCapitaExpendituresay differfromthatof otherentitiesand thereforanaynotbe
comparabl® measurestilizedythem.
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13 QUARTERLIWFORMATION

ThefollowingummargeflectgjuarterlyesultoftheCorporation:

202z 2021 202C

Q2 01 Q4 03 Q2 01 Q4 Q3 02

Revenue $ 529,017 $ 400,226 |$ 390,327$ 400,003$ 322,070$% 300,746 |$ 301,71C$ 297,286 $ 243,657
Adjuste@&BITDA 115,055 66,956 89,421 95,276 81,061 64,122 81,971 83,235 62,075
NetEarnings 29,990 3,753 23,056 21,899 16,506 7,127 13,479 17,244 2,630
Basic 0.76 0.10 0.61 0.58 0.44 0.20 0.38 0.49 0.08
Diluted 0.73 0.09 0.59 0.56 0.43 0.20 0.37 0.48 0.07
AdjustetlietEarnings 38,501 7,835 28,027 27,653 19,781 10,551 18,847 20,626 5,645
Basic 0.98 0.20 0.74 0.73 0.53 0.30 0.53 0.59 0.16
Diluted 0.90 0.20 0.71 0.71 0.52 0.29 0.52 0.57 0.16
FreeCashFlow("FCF") 89,251 47,409 71,592 72,798 57,289 41,638 59,497 57,886 42,268
Basic 2.26 1.22 1.88 1.91 1.54 1.17 1.68 1.64 1.21
Diluted 1.95 1.10 1.62 1.69 1.37 1.06 1.48 1.45 1.09
Egp':'eens osMaintenand@apital 47356 19496 | 42,906 48151 36523  19574| 41270 44350 25412
Basic 1.20 0.50 1.13 1.27 0.98 0.55 1.17 1.26 0.73
Diluted 1.09 0.49 1.02 1.17 0.91 0.54 1.05 1.23 0.71
Maintenand@apitaExpenditures 41,895 27,913 28,686 24,647 20,766 22,064 18,227 13,536 16,856
GrowtfCapitaExpenditures 41,308 8,168 34,497 39,942 33,996 22,532 14,434 6,807 12,301

ADDITIONAINFORMATION
AdditionahformatiorelatingotheCorporatias onSEDARtwww.sedar.com
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ExchangeéncomeCorporation
INTERINNONDENSEDONSOLIDATEHTATEMENTSFFINANCIARPOSITION

(unauditedin thousandof Canadiamiollars)

June30 Decembedl
Asat 202z 2021
ASSETS
CURRENT
Cashandcashequivalents $ 60,270 $ 75,408
Accountseceivable 415,331 301,767
Amountduefromcustomersnconstructiacontracts 29,943 27,705
Inventory 325,682 255,451
Prepai@xpenseanddeposits 98,370 40,127
Incoméaxegeceivable 9,387 -
938,983 700,458
OTHERSSET®Note?) 108,201 66,658
CAPITAASSETS 1,198,291 1,070,57:
RIGHTOFUSEASSETS 100,809 83,439
INTANGIBLASSETS 173,538 180,664
GOODWILL 726,424 486,875
$ 3,246,246  $ 2,588,661
LIABILITIES
CURRENT
Accountpayabl@ndaccrue@xpenses $ 374,733 $ 267,63E
Incomeaxegpayable - 4,577
Deferredevenue 71,850 53,171
Amountdueto customersnconstructiorontracts 28,617 30,556
Currenportiorofconvertibléebentures - 98,808
Currenportiomfrightofuseleasdiability 22,008 20,603
497,208 475,35C
DEFERREREVENUE 508 1,857
OTHER.ONGTERM.IABILITIES 18,016 16,271
LONGTERMDEBT(NoteB) 1,256,73¢ 707,611
CONVERTIBIEBENTUREHNote9) 396,906 393,408
LONGITERMRIGHTOFUSELEASH.IABILITY 82,395 69,397
DEFERREMCOMHBAXLIABILITY 146,992 124,498
2,398,76% 1,788,39:
EQUITY
SHAREAPITA[Notel0) 899,404 852,821
CONVERTIBIEEBENTUREEquityComponetiNoted) 14,017 17,607
CONTRIBUTERPLUS 16,635 13,046
DEFERRESHARELAN 15,589 16,010
RETAINEBARNINGS
CumulativBarnings 601,955 568,212
CumulativBividends (707,772 (662,31¢
CumulativienpacbfsharecancellatiaomdetheNCIB (26,122 (26,122
813,705 779,255
ACCUMULATEDTHERCOMPREHENSIWEEOME 33,778 21,020
847,483 800,27E
$ 3,246,246 $ 2,588,661

Theaccompanyimptesareanintegrabartoftheinterintondensecbnsolidatdthanciadtatements.
Approvednbehalbfthedirectorby:
Duncardessimarirector DonaldtreubeDirector
Signed Signed
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ExchangeéncomeCorporation
INTERINNONDENSEDONSOLIDATEETATEMENTSFINCOME

(unauditedin thousand=of Canadiamiollars exceptfor pershareamounts)

ThreeMonth&nded SixMonth&nded
FortheperiodsendedJune30 202z 2021 202z 2021
REVENUE
Aerospacé Aviation $ 352,354 $ 197,934% 633,946 $ 381,077
Manufacturing 176,663 124,13€ 295,297 241,73¢
529,017 322,07C 929,243 622,81€
EXPENSES
Aerospacé Aviatiorxpensesexcludindepreciatiendamortization 234,239 106,445 418,309 210,581
Manufacturirxpensesexcludingepreciaticandamortization 121,060 91,962 214,231 180,332
Generadndadministrative 58,663 42,602 114,692 86,720
413,962 241,008 747,232 477,633
OPERATINBROFIBEFORBEPRECIATIOANVIORTIZATIONNANCEOSTS
ANDOTHERNotet) 115,055 81,061 182,011 145,183
Depreciatiasfcapitahssets 39,476 34,939 76,367 65,682
Amortizatiafintangiblassets 5,776 3,868 8,617 8,319
Financeosts interest 15,211 11,178 30,063 22,569
Depeciatiomfrighibfuseassets 7,411 6,098 13,947 12,222
Inteestexpensenrighibfuseleasdiabilities 935 811 1,687 1,684
Acqsitiorcosts 4,449 379 4,904 483
EARNINGBEFORENCOMHEAXES 41,797 23,788 46,426 34,224
INCOMEAXEXPENSERECOVERY)
Current 3,508 4,975 4,745 11,069
Deferred 8,299 2,307 7,938 (478
11,807 7,282 12,683 10,591
NETEARINGS $ 29,990 $ 16,506 $ 33,743 $ 23,633
NETEARNINGBERSHARHENOotel 3)
Basic $ 0.76 $ 0.44'% 0.86 $ 0.65
Diluted $ 0.73 $ 0.43'$ 0.84 $ 0.63

Theaccompanyimptesareanintegrapartoftheinterintondensecbnsolidatdihanciadtatements.
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ExchangeéncomeCorporation
INTERINNONSOLIDATESETATEMENTSFCOMPREHENSINWEOME

(unauditedin thousandof Canadiamiollars)

Attributable¢o commorshareholders ThreeMonth&nded SixMonth&nded
FortheperiodsendedJune30 202z 2021 202z 2021
NETEARNINGS $ 29,990 $ 16,506 $ 33,743 $ 23,633

OTHERCOMPREHENSINNEEOME

Itemghatareormaybereclassifietd theStatememfincome
Cumulativieanslatioadjustmentetoftaxexpensérecovenfprthethreemonths
endedlune30ofniland$(5) respectivelgndnetoftaxexpensérecovenfprthesix
month&ndedlune30ofniland$(9) respectively 20,045 (8,733 10,691 (16,205
Netgain(losspnhedgefnetinvestmer foreigroperationsetoftaxexpense
(recoveryfprthethreemonth@ndedlune300f$(46)and$220respectivendnetof
taxexpensérecovenfprthesixmonthendedlune30of$niland$240respectively (5,877 2,576 (3,075 4,774
Netgain(losspnhedgefrestrictedhargplan netoftaxrecoverforthethreemonths
endedlune300f$(40)rnd$(35)respectivendnetoftaxexpenséorthesixmonths
endedlune300f$72and$56 respectively (164, 97) 196 152
Netgainoninterestateswapnetoftaxexpenséorthethreemonthendedlune30of
$621and$280respectivebndnetoftaxexpenséorthesixmonthendedlune30of

$1,82%nd$905respectively 1,679 757 4,946 2,448
15,683 (5,497 12,758 (8,831
COMPREHENSIWEOME $ 45,673 $ 11,009 $ 46,501 $ 14,802

Theaccompanyimptesareanintegrabartoftheinterintondensecbnsolidatdthanciatatements.
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ExchangeéncomeCorporation

INTERINNONDENSEDONSOLIDATETATEMENTSFCHANGESNEQUITY

(unauditedin thousandof Canadiamiollars)

Retaine&arnings

Cumulativ
Convertibl Contribute impacof Accumulate
Debentures Surplus share Othel
Equity Maturel Deferrel Cumulativ Cumulativ repurchase Comprehensi
ShareCapita Componel Debenture SharePlan Earning Dividend undeNCIE IncoméLoss Total
Balance]anuant, 2021 $ 731,343 % 13,214 % 9,837 $ 16,893 $ 499,624 % (576,932 % (26,122% 18,089 $ 685,94€
Prospectusffering 84,946 - - - - - - - 84,946
Sharesssuedindedividendeinvestmeptan(Notel0) 5,402 - - - - - - - 5,402
SharesssuedindefirstNationsommunity
partnershiggreements 79 - - - - - - - 79
DeferredhareplanvestindNotel4) - - - 670 - - - - 670
SharesssuedindeESPRNotel0) 1,223 - - - - - - - 1,223
Comprehensiieoméloss) - - - - 23,633 - - (8,831 14,802
Dividenddeclared - - - - - (41,780 - - (41,780
BalanceJune30,2021 $ 822,993 $ 13,214 $ 9,837 $ 17,563 $ 523,257 $ (618,712% (26,122 $ 9,258 $ 751,288
Balance]anuanit, 2022 $ 852,821% 17,607 $ 13,046 $ 16,010 $ 568,212 $ (662,31<$ (26,122% 21,020 % 800,275
Sharesssuedoacquisitiomendors 36,921 - - - - - - - 36,921
ConvertiblgebenturedNoted)
Convertemhtoshares 7 Q) - - - - - - 6
Matured/Redeemed - (3,589 3,589 - - - - - -
Sharesssuedindedividendeinvestmeptan(Notel0) 7,350 - - - - - - - 7,350
DeferredhareplanvestindNotel4) - - - 606 - - - - 606
Deferredhareplanissuance 1,027 - - (2,027 - - - - -
SharesssuedindeESPRNotel0) 1,278 - - - - - - - 1,278
Comprehensiircome - - - - 33,743 - - 12,758 46,501
Dividenddeclare@Notel 1) - - - - - (45,454 - - (45,454
Balance)une30,2022 $ 899,404 $ 14,017 $ 16,635 $ 15,589 $ 601,955 $ (707,772 % (26,122 $ 33,778 $ 847,483

Theaccompanyimptesareanintegrabartoftheinterintondensecbnsolidatethanciadtatements.
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ExchangéncomeCorporation
INTERINMNONDENSEDONSOLIDATETATEMENTSFCASH-LOWS

(unauditedin thousandsf CanadiaDollars)

ThreeMonth&€nded SixMonth&nded
Forthe periodsendedJune30 2022 2021 2022 2021
OPERATINSCTIVITIES
Netearning$ortheperiod $ 29,990 $ 16,506 $ 33,743 $ 23,633
ltemaotaffectingash:
Depreciatiarfcapitahssets 39,476 34,939 76,367 65,682
Amortizatiasfintangiblassets 5,776 3,868 8,617 8,319
Depreciatiafrightofuseassets 7,411 6,098 13,947 12,222
Accretionfinterest 1,623 1,756 5,467 3,548
Gaimondisposabfcapitadssets (312 (3,064 (561, (3,616
Deferrethcoméaxexpensérecovery) 8,299 2,307 7,938 (478,
Deferreghareprogransharebasedesting 308 299 606 670
92,571 62,709 146,124 109,98C
Changesnoncashcurrenandlongtermworkingapita{Notel 6) (57,290 (23,362 (85,789 (2,367
35,281 39,347 60,335 107,613
FINANCINECTIVITIES
ProceedomlongtermdebtnetofissuanceostyNotes) 391,893 4,350 536,945 22,848
Repaymertflongtermdebt(Note8) (5,535 (89,151 (12,073 (89,151
Longtermdebtdiscount (498 (6) (531 2)
Paymergfmaturedebentures - - (99,992 -
Principgtlaymentsnrightofuseleasdiabilities (7,615 (5,799 (14,149 (11,536
Issuancefsharesnpetofissuanceosts 4,094 87,276 8,628 90,485
CasldividendéNotel 1) (23,334 (21,533 (45,454 (41,780
359,005 (24,863 373,374 (29,136
INVESTINBCTIVITIES
Purchasefcapitahssets (118,344 (54,007 (172,165 (110,497
Proceedomdisposabfcapitabssets 35,648 586 53,920 13,483
Purchasefintangiblassets (507, (1,341 (2,039 (2,344
Investmerin otherssets (9,645 803 (17,346 (3,401
Casloutfloworacquisitionsgtofcashacquired (312,837 - (312,837 -
Paymenifcontingergcquisitioconsiderati@ndworkingapitagettiements - - (598 -
(405,68t (53,959 (450,06t (102,75¢
NETDECREASEICASHANDCASHEQUIVALENTS (11,399 (39,475 (16,356 (24,282
CASHANDCASHEQUIVALENTBEGINNINGFPERIOD 69,319 83,711 75,408 69,862
EFFECTOFEXCHANGEATECHANGESNCASHANDCASHEQUIVALENTS 2,350 (772 1,218 (2,116
CASHANDCASHEQUIVALENTENDOFPERIOD $ 60,270 $ 43,464 $ 60,270 $ 43,464
Supplementacgshflowinformation
Interespaid $ 10,006 $ 11,702 $ 21,560 $ 19,158
Incoméaxegaid $ 8,281 $ 4,658 $ 17,935 $ 13,079

Theaccompanyimptesareanintegrabartoftheinterintondensecbnsolidatethancisdtatements.
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ExchangéncomeCorporation -
NotegothelnterimrCondense@onsolidatdeinancigbtatements
Forthethreeandsixmonth&ndedune30,2022

(unauditednthousandsf Canadiadollarsunles®therwisaotedexceppersharénformatioandsharedata)
1. ORGANIZATION

ExchangetncomeCorporatioh i Eottheid C o r p dsra diterisifiedayisiticarientedorporatiofocuseanopportunities the
aerospaceayviatiomandmanufacturirsgctorsThebusinesplanoftheCorporatios toinvestn profitablayelestablishecompanies
withstrongcashflowsoperatinin nichemarketsTheCorporatiasincorporatéd Canadandtheaddressftheregisteredfficas 101

T 990LorimeBoulevardVinnipedylanitobaCanad&3P0Z9.

AsatJune30,2022theprincipabperatingubsidiariesftheCorporatioareCalmAirinternationdlP,PerimeteAviation. P(including
itsoperatindivisiorBearskiAirlinesKeewatiAirLP,Custontielicoptelstd. Regiondnelnc. EICAircraft easingimitedProvincial
Aerospacktd.,CANLinlviatiorinc.( i MIFrCa i &arsm gidtd.,QuesWindovBystemsnc.,WesTowaCommunicatiohtd.,
BenMachin®roduct€ompanincorporate8tainlesgabricatioipc. LVContraMfg Ltd. WateBlasManufacturihgd? ,Overlanders
ManufacturingP, and NortherrMat & Bridge Regioal One Inc., QuestUSAInc., Stainlesg-abricatiotnc.,and CrewTraining
Internationalnc.,are whollyownedsubsidiariesf EIIFManagemetiSAInc. ThroughheC o r p o rsubsidianegprodsictand
servicesreprovidedhtwobusinessegment®erospacé& AviatiomndManufacturing.

TheC o r p o inrimiesultadeisnpactetlyseasonalifiactorsTheAerospacé Aviatiosegmerthashistoricallyadthestrongest
revenuef thesecondndthirdquartersvhendemandendsto be highestrdativelynodesin thefourthquarteandthelowestn the
firstquarteas communitieservicedby certairof theairlinesarelessisolatedviththe useof winteroadsfortransportatiaturinghe
winterWiththediversitpftheManufacturireggmetitheseasonalityfthesegmernis relativelflatthroughouhefiscalperiocexcept
forNortheriMat.NortheriM a thusisesss alsosubjecto seasonableariabilitywherghesecondndthirdquarterfiavethehighest
demandhefourtigquarters sloweandthefirstquarteis theslowest.

SARSCoV2( 6 C GIV9l D)

OnMarcHh 1,2020theWorldHealttOrganizatiateclaretheoutbreakf COVIEL9a pandemiayhichresultedh governmentgound
theworldmposingeverdravelestrictionandsociadistancingneasureto limitthe spreadfthevirus At differentimesduringhe

pandemidtavelestrictionsndrequiredjuarantinperiodsnateriallynpactethesubsidiariasithirtheAerospac& Aviatiosegment
mosinotablypassengdraffi@nddemandortheC o r p o feasediiraafaddaftermarkgiats. IntheManufacturirsggmensocial
distancin@dditionactionsokeepouremployeesafeandrequire€COVIEL9employeabsenteeisneducednanufacturirggficiency
andreducedhroughpun theproductiofacilitiesThesempactsamongthersasa resulof COVIELY,reducedRevenueCashFlows
fromOperationeforeheimpacofworkingapitallandNetEarnings.

In 2022 the continuetesseningf restrictionandthusincreasén travelaroundhe worldhasreducedhe negativémpactgor the
Aerospac& Aviatiorsegmentomparetb previouperiodsmpactethy the pandemiahereherestrictionseremorestringentrhe
impacbntheManufacturirsggmentasshiftedromproductiomefficienciedueto employeabsateeisnto varyindevelsof supply
chainconstraintglirectmateriapriceincreasegjelaysn deliveriesandlabourchallenges he Corporatiois unableto predictvith
accuractheduratiomfthevirus actiongovernmentsilltake or customesentimengoingorwardT hedevelopmeanddeployment
ofvaccineandthelesseningfrestrictionsoulccontinu¢oresulin moretravebroundheworld.

2. BASISOFPREPARATION

The Corporatiopreparests interimcondensedonsolidatefinanciaktatements accordanceith Canadiargenerallyaccepted
accountingrincipleé i C a nGaAdAi P®ajtl assetoutintheCPACanaddlandbook Accounting i GHPaAn d b Radl bfthé .
CPAHandboakcorporatdaternationkinancidkeporhgStandards fi | Rdgs&uied)ythelnternationalkccountingtandardBoard

( Al ApBab)e interinfinanciastatementsncludingAS 34, InterinFinanciaReportinglheseanterincondensedonsolidated
financiadtatementarepresenteththousandsfCanadiadollarsexceppersharenformatioandsharedata.

In accordanceithIFRS thesefinanciastatementdo notincludeall the financiastatementisclosuresequiredor annuafinancial
statementndshouldereadn conjunctiowiththeC o r p o armuatosalidassthanciadtatementertheyearendedecember
31,2021 Inma n a g eapieionthefimanciadtatementeflectlladjustmentbatarenecessarfpra fairpresentatiasftheresults
fortheinterinperiogresented.

ThesénterintondensedonsolidatdthanciadtatementsereapprovetlytheBoardfDirectorsftheCorporatidiorissueonAugust
11,2022.
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Notesto the InterimCondenseonsolidatedrinanciabtatements
(unauditedamountsn thousandf Canadiamlollarsunlessotherwisenoted exceptpershareinformatiorandsharedata)

3. SIGNIFICANACCOUNTINBOLICIES

Thesignificardccountingoliciesndmethodef computatiamsedin the preparatioof thesanterintondensedonsolidateithancial
statementarethesameasthosefollowedhthemostrecenannuafinanciadtatementsiththeadditiofthosenotedbelowNote3 of
theC o r p o 2GR Iauditedinarsiadtatemeniscludea comprehensilistingpftheC o r p o signifidargcoodirgingolicies.

Revenu®&ecognition
Manufacturin@egment
i. SalesandRental®fMatsandBridges

NortherMatearnsrevenuefrommatandbridgesalesandrentalsandequipmergerviceshasedon predeterminechtes.
Revenuésrecognizedthertheasseis deliveretbthecustomeonsalesofassetandforrentalss recognizelbasednthe
rentalagreemenwiththe customenvhichusuallycallsfor dailyrentalrates.Revenués measuretbasedon consideration
specifieth a contracivitha customeContractaregenerallghortermin natureandarenotconsideretb havea significant
financigcomponent.

ii. Capitafhssets

CapitafAssetsarerecordedthistoricatostiessaccumulatetepreciaticandincludeentamatsandbridgesDepreciatida
recognizedna straighlinebasisNewcategoriesfasset@sa resulbftheNortheriMatacaiisitioraredetailedelow.

RentaMats Syears
RentaBridges 50years
4. OPERATINBROFIBEFORBEPRECIATIOANMORTIZATIONNANCEOSTSANDOTHER

TheCorporatigoresentsasanadditiondFRSmeasuregperatingrofibeforalepreciatioamortizatiofinanceostsandotheiinthe
interincondensedonsolidatestatemerdfincomeo assistuserdan assessin§inancigberformancadheCorporat o m@nagement
andtheBoardusethismeasuré¢o evaluateonsolidategperatingesultandassesgheabilityof the Corporatioto incurandservice
debtinadditionthismeasurés usedto makeoperatingecisionasit is anindicatooftheperfemancefthebusinesandhowmuch
cashisbeinggeneratelytheCorporatiomndassistsn determininpeneedoradditionalostreductiongvaluatioof personnegnd
resourcallocatiodecision®©peratingrofibeforaepreciatioamortizatipfinanceostsandotheisreferredoasanadditiondFRS
measurandmaynotbecomparabke similameasurepresentedlyothercompanies.

5. CRITICARCCOUNTINESTIMATEANDIJUDGMENTS

The preparationf financiaktatementsequiresnanagemenod use judgmenin applyingts accountingoliciesand estimatesand
assumptiorabouthefutureEstimateandothejudgmentarecontinuousvaluatedndarebasednma n a g eexpenencénd
othefactorsincludingxpectatioraboufutureeventshatarebelievetbbereasonablendethecircumstanceBheraverenochanges
totheC o r p o critidcalicanuntingstimateandjudgmentsomthosedescribeththemostrecentinnualinanciatatemenesxcept
asnotecbelow.

MeasuremeandPresentatiarf Capitahsset@andinventory

TheCorporatiamanufacturescessatsatNorthermatinadditioortherMatpurchasesridge$ronthirdpartiesUporcompletion
ofthematsor acquisitionf the bridgesmanagementist assesgheintendediseof thoseassetslf theassetwillbe rentedo third

partiestheassets includedvithircapitahssetsaanddepreciatedverits usefulife.If theassewillbe soldto a thirdparty theassefs

recordedhinventonyif ma n a g e mtemidridy useof thematsandbridgeshange$romtheinitialclassificatiothoseassetsare

reclassifieblasecdnma n a g enevdntehdédseoftheasset.
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Notesto the InterimCondenseonsolidatedrinanciabtatements
(unauditedamountsn thousandf Canadiamlollarsunlessotherwisenoted exceptpershareinformatiorandsharedata)

6. ACQUISITIONS
Northerivat&Bridgd A No Mah éJ n

OnMay10,2022 the Corporatioacquiredhesharesof Northertat.NorthertMat,headquartered CalgaryAlbertaspecializem
providingafe costeffectivéemporargccesproductandsolutionforindustrieacrosCanadancludingransmissio& distribution,
pipelineil&gas windpotashforestryl, NGandmoreNortheriM a tprodsictandserviceslelivesafeaccessootherwisenpassable
terraiforreasonsuchaspoomgroundonditionsyeatheisensitivearm/gradandsaindtradibnalanduseareasNortheriM a fadtess
solutionserveto ensurghatlargeinfrastructuggojectganaccesenvironmentaignsitivareasandreturrthoseareaso samethe
conditioasbeforgheprojecbegarconstruction.

Thecomponentsftheconsideratigraidto acquirdNortheriMatareoutlinedh thetablebelow.

Consideratiogiven:

Cashincludingnitialorkingapitasettlement $ 302,565
Issuancef863,256hare®ftheCorporaticst $40.59ershare 35,000
Contingembnsideratiorearnout 4,465
Totalpurchaseconsideration $ 342,030

Thepurchaspricancludedninitiapaymentfcashandtheissuancefcommosharesothevendorgjetofnormatiosingdjustments.
Thepreliminarpurchasericeallocationvill be finalizedn 2022whenthe finalsettlememf workingapitabnd otherpostclosing
adjustmentcurThepurchasencludedetworkingapitabf$41. Imillioncapitahsset®f$78.6nillionandgoodwibf$215. nillion

AdvanceBaramedidsd.( A APL 0)

OnMay10,2022theCorporatioacquiretheshare®f APL APL Jocatedn PeaceaRiverAlbertaspecializeis providingirandground

ambulancservicedor primarycare,communitgare,Provinciaand FederalGovernments,irstNationsand industriatustomers
throughouilbertaAPLhasthelargesiAir Amlulancemedicatrewin Albertavith18 yearsof Air AmbulancexperiencwithAlberta

HealttServices.

ThecomponentsftheconsideratigaidtoacquirédPLareoutlinedh thetablebelow.

Consideratiogiven:

Cash $ 13,000
Issuancef49,32&hareoftheCorporaticat$40.54pershare 2,000
Estimatedorkingapitasettlement 662
Totalpurchaseconsideration $ 15,662

Thepurchaspricancludedninitiapaymentfcashandtheissuancefcommosharesothevendorsjetofnormatlosingdjustments.
Thepreliminargurchasericeallocationvill be finalizedn 2022whenthe finalsettlememf workingapitabnd otherpostclosing
adjustmentsccurThepurchasencludedapitahssetof$1.2milliorandgoodwilhf$13. 7million

7. OTHER\SSETS

TheothemssetoftheCorporatiotonsisbfthefollowing:

June30 Decembe3l

2022 2021

Longtermprepaigxpenseandsecuritgeposits $ 2,330 $ 2,193
Longternreceivables 3,585 3,953
Longtermholdbackeceivables 1,792 717
Equitynethodhvestments 71,171 47,798
Otherinvestmentd-airvalughroug®CI(Notel4) 6,352 11,029
Derivativéinanciahstrumentd-airvaluehrouglprofiandloss(Notel 4) 22,971 405
LoartoNunatsiav@roumfCompanig§NGC") - 563
Totalothemssets $ 108,201 $ 66,658
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Notesto the InterimCondenseonsolidatedrinanciabtatements
(unauditedamountsn thousandf Canadiamlollarsunlessotherwisenoted exceptpershareinformatiorandsharedata)

8. LONGIERMDEBT

ThefollowingummarizeébeC o r p o toagterimaebtdat June30,2022andDecembed1,2021:

June30 Decembe3l
2022 2021

Revolvingermfacility:
Canadiadollammountdrawn 250,000 $ 190,00C
UnitecStatesiollammountdrawr{US$784,4GhdUS$410,69Bspectively) 1,010,77¢ 520,681
Totakredt facilitydebtoutstandingrincipalalue 1,260,77¢ 710,681
lessunamortizedansactiocosts (3,656 (2,907
lessunamortizediscountnoutstandinBanker'acceptances (384, (163;
Longtermdebt $ 1,256,73¢ $ 707,611

TheCorporatidnaredifacilitys securedbya generasecuritpgreemertvertheassetoftheCorporatiosubjecto customarerms,
conditiongovenantgndotherprovisiongndincludedothfinancisandnegativeovenant3-heCorporatiois in complianceithall
financisindnegativeovenantasatJune30,2022

Interesexpenseecordedby the Corporatioduringhethreeandsixmonthendedlune30,2022 forlongtermdebtwas$8 266and
$1331%espectivelp021 $5181and$10,64@espective)y

Creditacility
Thefollowings thecontinuitgflongtermdebfforthesixmonthgndedlune30,2022:

SixMonthsEndedJune30,2022
Exchange
Openinc Withdrawal: Repayment Difference: Ending
Credifacilitamountgrawn
Canadiadollammounts $ 190,000 $ 398,000 $ (338,00C$ - $ 250,000
UnitedStateslollammounts 520,681 478,468 (12,073 23,702 1,010,77¢
$ 710,681 $ 1,260,77¢

InthetableabovewithdrawabndrepaymeniacludeéheimpacofenteringntocrosscurrencgwapsvithmembereftheCor por at i or
lendingyndicatevherebanexchangef CanadiaandUSdenominatedebtoccursTherds noimpacbncashflowandthereforéhe
impachasbeemettedntheStatemerdf CashFlowMorenformatinonthecrosscurrencgwapsanbefoundnNotels
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(unauditedamountsn thousandf Canadiamlollarsunlessotherwisenoted exceptpershareinformatiorandsharedata)

9. CONVERTIBUEEBENTURES

Series- Yearof Issuance TradeSymbol Maturity InterestRate ConversiorPrice
UnsecureBebentures2018 EIF.DB. June30,202¢ 5.35% $ 49.00
UnsecureBebentures2019 EIF.DB.I Marci81,202€ 5.75% $ 49.00
UnsecureBebenturesiuly2021 EIF.DB. July31,202¢ 5.25% $ 52.70
UnsecureBebenturedDecembe2021 EIF.DB.! Januaryt5,202¢ 5.25% $ 60.00

Summargfthedebtcomponemiftheconvertibléebentures:

2022Balance Debenture: Accretior Debenture: Redeemed 2022Balance
Beginningof Period Issued Charges Convertec Maturec Endof Period

UnsecureBebenture2017 98,810 - 1,190 (8) (99,992
UnsecureDebentures2018 77,402 - 401 - - 77,803
UnsecureBebentures2019 83,883 - 245 - - 84,128
UnsecureBebenturesiuly2021 137,958 - 363 - - 138,321
UnsecureBebenturedDecembe2021 110,161 - 233 - - 110,394
410,646
lessunamortizedansactiocosts (13,740
ConvertiblBebenturesDebiComponentndofperiod $ 396,906

Duringhesixmonthendedlune30,2022 convertibldebenturemtaling facevalueof $8 wereconvertetdy theholdersat various
timesntol55share®oftheCorporatio2021- $nilandnilshares).

OnFebruarg1,2022theCorporatiaedeemeits5 years.25%onvertibléebentureshictwereomaturenDecembed1,20220n
theredemipondate theremainingutstandindebentureis theprincipaamounof$99992wereredeemelytheCorporation.

Interesexpenseecordeduringhethreeandsixmonth&ndedlune30,2022fortheconvertibldebenturesas$6,94:nd$16,744
respetively(20211 $5,92%nd$11,786espectively).

ConvertiblBebenturesquityComponent

Sincalltheoutstandingpnvertibldebenturesontaim conversicieaturavailableothedebenturholdetoconvertlebenturgrincipal
intoshareoftheCorporatiothedebenturebligatiors classifiegartlyasdebtandparthass h a r e lequityThedebicdmponent
representhepresentaluefinteresandprincipgbaymentsverthelifeoftheconvertibldebenturediscounteatarateappraimating
theratewhichwouldhaveappliedononconvertibldebenturestthetimetheconvertibldéebentureserassuedT hedifferencbetween
theprincipaimounbftheconvertibldebentureandthepresenvalueofinteresandprincipgbaymentsverthelifeof theconvertible
debentures accretedverthetermoftheconvertibldebenturethrougiperiodichargeso thedebtcomponerguchthat onmaturity,
thedebtcomponemriqualsheprincipaamounoftheconvertibldebenturesutstading.

Summargftheequiticomponemtftheconvertibleebentures:

June30 Decembedl

2022 2021

UnsecureDebentures2017 - 3,590
Unsecure®ebentures2018 3,866 3,866
Unsecure®ebentures2019 2,497 2,497
UnsecureDebenturesiuly2021 4,241 4,241
Unsecure®ebenturesDecembez021 3,413 3,413
ConvertiblBebenturesEquityComponengndofperiod $ 14,017 $ 17,607

Allconvertibléebenturesutstandingt June30,2022represerdirecunsecuredebtobligationsftheCorporation

OnFebruargs, 202, theCorporatiaeceivedpprovdrontheTSXortherenewabdfitsNormaCourséssuer8id( fi N GolpuBchase
upto$8,05@rincipaamountdf7 years.35%onvertiblensecuresubordinatatebenturesf EIC(June2018)$8,62%rincipadamount
of7years.75%¢onvertiblensecuresubordinatetebenturesf EIC(March2019)$14,37principaamountf7 years.25%onvertible
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unsecuresgubordinatetEbenturesf EIC(July2021)and$11,50@rincipeamountf7 years.25%onvertiblensecuresubordinated
debenturesf EIC(Decembe2021)representint0%ofthepublidloatof eachserieof Securiesat Februarg 4,2022 Purchasesf
Securitiepursuanb theNCIBcanbemadehrouglthefacilitie®fthe TSXduringheperiodcommencirmpnMarchL, 2022andending
onFebruarg8, 2023. Dailypurchasewillbelimitedo$7 principaamounofDebenture§June?2018)$1 1principadmoundfDebentures
(Marct2019)$70principaamoundfDebenturgduly2021)and$60principeamountf Debenturg®ecembe021)pthetthanblock
purchasexemptions.

Duringhesixmonthgendedlune3q 2022theCorporatiatidnotmakeanypurchasesndeitsconvertibldebenturBCIBandtherefore
hasthefullamountgetaile@bovevailablérrepurchase.

10. SHARECAPITAL

Changemthesharesssuedndoutstandinguringhesixmonth&ndedlune30,2022 areasfollows:

202z

Numbewof Shares Amouni

Sharecapitalbeginningfperiod 38,740,38¢$ 852,821
Issuediporconversioofconvertibldebentures 155 7

Issuedindedividendeinvestmeptan 177,815 7,350

Isstedundeemployesharepurchasplan 31,096 1,278

Issuedindedeferredhareplan 45,353 1,027

Shaesissuedo Northeriviat& BridgevendorenclosingNoteb) 863,256 34,931

Sharesssuedo AdvanceBaramedidsdvendorenclosingNotes) 49,326 1,990

Sharecapitalendofperiod 39,907,39($ 899,404

OnFebruargs, 22, the Corporatioreceive@pprovalromthe TSXfor the renewabf its NCIBto purchaseip to an aggregatef
3,580512Commosharesrepresentintd%oftheissuedndoutstandingharesatJanuaryl, 2022 Purchasesfsharepursuarno
therenewe®iCIBcanbemadehroughhefacilitie®ftheTSXduringheperioccommencingnMarchl, 2022 andendingnFebruary
28, 208. Themaximumumbepfshareghatcanbe purchasellythe Corporatiodailyis limitedo 20,179sharesptherthanblock
puchaseexemptions.

Durindghesixmonth€ndedlune3Q, 2022 theCorporatiotidnotmakeanypurchasesndeitscommoshareNClBandthereforbas
thefull358Q512sharesvailabléorrepurchase.

OnMay10,2022theCorporatioissuedB63,256haresaspartoftheacquisitioaf Northerivat(Notes) and49,32&haresas partof
theacquisitioof APL(Note).
11 DIVIDENDSECLARED

TheCorporatigmayscashdividendsnorabouthel5thofeachmontho shareholdefrecoranthelastbusinesgdayoftheprevious
monthTheC o r p o BaeatdifDirectéreegularlgxaminethedividendpaidto shareholders.

Theamountandrecordiatefthedividendduringhesixmonthendedlune30,2022andthecomparativ@02 Iperiodareasfollows:

2022Dividends 2021Dividend
Month Recorddate PerShare Amount Recordlate PerShare Amoun
January Januargl,202z $ 0.1¢ $ 7,366 Januarg9,2021 $ 019 $ 6,744
February Februarg8,2022 0.1¢ 7,372 Februarg6,2021 0.18 6,748
March Marct81,2022 0.1¢ 7,382 Marct81,2021 0.18 6,755
April Apri9,2022 0.1¢ 7,387 April30,2021 0.19 7,146
May May31,2022 0.20 7,965 May31,2021 0.19 7,189
June June30,2022 0.2C 7,982 June30,2021 0.1¢ 7,198
Total $ 116 $ 45,454 $ 114 3% 41,780

AfterJune30,2022 andbeforaheseinterintondensedonsolidateithanciastatementaereauthorizedhe Corporatiodeclarec
monthligividendf$0.2QershardorJuly2022
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Subsequend theendoftheperiodpn Augusti1,2022 theCorporatioimcreaseds dividendo 0.21permontha 5%increaseThe
increasés effectivéortheAugustividendyhictwillbe paidto shareholdeis September.

12. SEGMENTEANDSUPPLEMENTAUFORIATION

Operatingegmentarereportedh a mannethatis consistenwiththeinternateportingrovidedo thechiefoperatingecisiommaker.
Thechiefoperatingecisiommakerywhois responsibl®rallocatingesourceandassessintheperformanaatheoperatingegments,
hasbeendentifiedstheChieExecutivfficer.

TheC o r p o operatingusinessegmentscludestrategibusinessnitshatofferdifferenproductandservicesTheCorporation
hastwooperatingusinessegment#gerospacgAviatioandManufacturinbheAerospacgAviatiosegmeryrovideairlineservices

tocommunities Manitoba)ntarioNunavuBritisliColumbiailbertaandEastertCanadandprovidesircrafandenginaftermarket
partstoregionadirlineoperatoraroundheworldinadditior? r o v iaerespaeblshesdesignanodifiegnaintaingndoperates

custonsensoequippedircraftMFCTrainingrovidegilottrainingservices TheManufacturirgpgmentonsist®f nicle, specialty

manufacturetis marketgshroughou€Canadaand the UnitedStatesincludindNortherrMat, whichin additiorto its manufacturing
capabilitiesentstsfleetofmatsandbridgeso provideccessolutiontitscustomers.

TheCorporatiogvaluatesachs e g mpenfdrnéasdesednAdjusteiarningbefordnterestfaxesDepreciatioandAmortization
(AtljusteE B 1 T Dha®o)r. p o methodfcaltudatingdjuste&BITDAnaydiffefronthatofotheicorporatiorandthereforenay

not be comparabléo measuresitilizedby them.TheC o r p o rmethoidod caléulatind\djustedEBITDASs consistenwiththe

C o r p o OpetatingrofibesordepreciatioAmortizatioRjnanc€ostsandOthepresenteihtheinterintondensecbnsolidated
StatemerttfIncomeAllintersegmerdndintrasegmemntevenueareeliminateéndallsegmentevenuepresenteih thetabledelow

arefromexternatustomers.

fi H eQaf df usedirtbefollowingegmentabless nota separa segmenandis onlypresentetb reconciléotheC o r p o totalt i on 6
AdjustedEBITDAgertairstatemertf financigpositiormmountsandcapitahssetadditiondt includegxpensemcurredt thehead
officenftheCorporation.

ThreeMonthsEndedJune30,202Z
Aerospac&

Aviation Manufacturin HeadOffice Consolidatel
Revenue $ 352,354 $ 176,663 $ - $ 529,017
Expenses 266,774 137,697 9,491 413,962
Adjuste&BITDA 85,580 38,966 (9,491 115,055
Depreciatiarfcapitahssets 39,476
Amortizatiasfintangiblassets 5,776
Financeosts interest 15,211
Depreciatiarfrightofuseassets 7,411
Interesexpensenrighiofuseleasdiabilities 935
Acquisitiocosts 4,449
Earningbeforéncomeaxes 41,797
Currenincomeaxexpense 3,508
Deferrethcomeaxexpense 8,299
NetEarnings $ 29,990
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ThreeMonth&€ndedune30,2021

Aerospacé&
Aviatiol Manufacturir HeadOffice Consolidate
Revenue $ 197,934% 124,136 $ -$ 322,07C
Expenses 129,371 104,41C 7,228 241,00¢
Adjuste@&BITDA 68,563 19,726 (7,228 81,061
Depreciatiarfcapitabssets 34,939
Amortizatiarfintangiblassets 3,868
Financeosts interest 11,178
Depreciatiafrightfuseassets 6,098
Intereséxpensenrightofuseleasdiabilities 811
Acquisitiocosts 379
Earningbeforencomeaxes 23,788
Currenincoméaxexpense 4,975
Deferrethcomeaxexpense 2,307
NetEarnings $ 16,506
SixMonthsEndedJune30,2022
Aerospac&
Aviation Manufacturin HeadOffice Consolidatel
Revenue $ 633,946 $ 295,297 $ - $ 929,243
Expenses 485,507 245,418 16,307 747,232
Adjuste@&BITDA 148,439 49,879 (16,307 182,011
Depreciatiarfcapitahssets 76,367
Amortizatiasfintangiblassets 8,617
Financeosts interest 30,063
Depreciatiafrightofuseassets 13,947
Intereséxpensenrighiofuseleasdiabilities 1,687
Acquisitiocosts 4,904
Earningbeforencomeaxes 46,426
Currenincoméaxexpense 4,745
Deferrethcomeaxexpense 7,938
NetEarnings $ 33,743
SixMonth&£ndedlune30,2021
Aerospacé&
Aviatiol Manufacturit HeadDffice Consolidate
Revenue $ 381,077$ 241,739 $ - $ 622,81€
Expenses 259,692 203,91¢ 14,022 477,633
Adjuste@&BITDA 121,385 37,820 (14,022 145,183
Depreciatiarfcapitahssets 65,682
Amortizatiasfintangiblassets 8,319
Financeosts interest 22,569
Depreciatiafrightofuseassets 12,222
Interesexpensenrighiofuseleasdiabilities 1,684
Acquisitiocosts 483
Earningbeforéncoméaxes 34,224
Currenincomegaxexpense 11,069
Deferrethcoméaxrecovery (478,
NetEarnings $ 23,633
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FortheperiodJune30,2022

Aerospacé&
Aviation Manufacturin HeadOffice® Consolidatel
Totahssets $ 2,128,447% 1,012,395 $ 105,404 $ 3,246,24¢
Netcapitahssetdditions 105,587 11,725 933 118,245
Fortheyearendedecembed1,2021

Aerospacé&
Aviatiol Manufacturit HeadOfficéb Consolidate
Totahssets $ 1,921,68:% 580,841% 86,144 % 2,588,661
Netcapitahssetdditions 216,752 5,305 71 222,128

Notel) Includesorporatassetsiotdirectiattributabl® operatingegmentsSuchunallocateassetsncludeorporateashthatis partoftheC o r p o maréri on 6 s
bankingrrangements.

Revenues

The followingable providesdisaggregateimformatiomboutrevenuefrom contractswith customersManagemertielieveshat
disaggregatidoy typeof saleis mostappropriate The purposeof thisdisclosurés to providenformadin aboutthe natureof the
C o r p o coattactamdih@teningamountanduncertaintiesssociatedithcustomecontracts.

ThreeMonthsEnded SixMonthsEnded

Revenuétreams Periodendedlune30 2022 2021 2022 2021
Aerospace& AviationSegment

Saleofgoods poinintime $ 101,971 % 35,856 $ 171,319 % 66,206
Saleofservicespoinintime 221,454 160,673 394,773 313,17¢€
Saleofservicesovertime 28,929 1,405 67,854 1,693
Manufacturin@egment

Saleofgoodsandservicespoinintime 68,240 24,162 95,482 47,887
Saleofgoodsandservicesovertime 108,423 99,974 199,815 193,852
Totafrevenue $ 529,017 $ 322,07C$ 929,243 $ 622,81€

13. EARNINGBERSHARE

BasiearningpershardortheCorporatias calculatedydividingheNetEarningbytheweightedveragemumbeofcommoshares
outstandinduringheperiod.

DilutedNetEarningpershareis calculatethy adjustinghe weighteédverageaumbenf commorsharesoutstandintp assumehe
conversionfall dilutivesecuritieso commoisharesTheCorporationastwocategoriesf diutivepotentiatommosharesdeferred
shareaindettheC o r p o MDeferre@hard’lsnandconvertibldebenturesorthe convertibldebentureshe convertibldebtis
assumetb havebeenconvertethtocommoshareandNetEarningss adjustedb eliminatéheinteresexpenséomtheconvertible
debtlessthetaxeffect.
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Thecomputatidiorbasicanddilutecearningpershareforthethreeandsixmonth&ndedlune30,2022 andthecomparativierthe
2021periodareasfollows:

ThreeMonthsEnded SixMonthsEnded

PeriodsEndedJune30 202z 2021 2027 2021
Netearnings $ 29,990 $ 16,506 $ 33,743 $ 23,633
Effecofdilutivesecurities

Convertibldebenturmterest 5,069 - -
DilutedNetEarnings $ 35,059 $ 16,506 $ 33,743 $ 23,633
Basiaveightedverag@umbeofshares 39,431,65¢ 37,148,70° 39,112,14¢ 36,332,99:
Effecofdilutivesecurities

Deferre@hares 830,613 987,089 830,613 987,08¢

Convertibldebentures 8,047,43: - -
Dilutedasisveightedveragaumbeofshares 48,309,69¢ 38,135,79¢ 39,942,757 37,320,08:
NetEarningpershare:

Basic $ 0.76 $ 044 $ 0.86 $ 0.65

Diluted $ 0.73 $ 043 $ 084 $ 0.63
14. EMPLOYEBENEFITS
Deferre@harePlan

Duringhesixmonthgndedlune30,2022theCorporatiogrante®0,76%2021 30,607} eferredharedo certairpersonnel hefair
valueof the deferreghareggrantedvas$1,296 (2021- $1,214pt the timeof the grantandwasbasedon the markepriceof the
C o r p o sharesattbatiifdesDuringhethreeandsixmmthsendedlune30,2022theCorporatiarecorded compensati@xpense
of $308and$606, respectiveljortheC o r p o Defdrre@hardlanwithinthegenerahndadministratiexpensesfheadoffice
(2021 $299and$67Q respectively

Restricte8harePlan

Duringhesixmonth&ndedlune30,2022theCorporatiogranted52,924(2021 121,409 restrictedharedo certairpersonnelhe

fairvalueoftherestrictedharaunitsgranteavas$6,047(2021 $4,831) atthetimeofthegrantandwasbasednthemarkepriceofthe

Co r p o shareattbattidesDuringhethreeandsixmonth&€ndedlune30,2022theCorporatiorecordedompensati@xpense
of$1,50nd$2,640espectivefprtheC o r p o Restrigte8ha@Ptanwithirthegenerahndadministratiexpensesfheadoffice
(2021 $1347and$2,389%espectivelywitha correspondirigbilityecordedh AccountBayablendAccruedExpenses.

Employe8harePurchas®an

Certairemployeesf the Corporatioparticipaté an Employe&harePurchasélan( fi E S Brideithe ESPPemployeemake
contributiordupto5%oftheibasesalariesopurchas€orporaticshare®utoftreasurygnduportheemployeegemainingmployed
withthe Corporatioar its subsidiarieduringan 18monthvestingperiodtheyare entitledo receivean additionahumbeof shares
( A a d dihtairemumkdBB.3%0fthenumbenfsharegheypurchasednddividenddeclarednthoseaddiionakharesverthe

vestingeriodThecostoftheawards recognizeith headofficeexpensesftheCorporatiooverthel8monttvestingeriod.

Atthedecisionftheemployeanydividendpaidontheadditionalhare®verthevestingeriodireeitheipaidtotheemployei cash
uporthesharewvestin@rshares@repurchasedsinghesedividendunds.

Duringhesixmonth&€ndedlune30,2®2,employeeacquire@1,09&haredromtreasurata weightedveragericeof $41.09per
shareThegrantatefairvalueoftheshareshatwillbeawardedporthevestingonditionsftheplanbeingattaineds estimatedt$443
basednthesharepriceandmonthlglividendateatthattime.

15. FINANCIAINSTRUMENPNDRISKMANAGEMENT

TheC o r p o mdiitiesxposetio a varietyof financialisks marketisk(primarilgurrencyinterestaterisk,andotherpricerisk),
creditiskandliquidityisk.Seniomanagemeistresponsiblersettingcceptablevelofriskandreviewingskmanagemeacttivities
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as necessaryl hefollowinglescribegheriskmanagemeumtreasthathavesignificantlghangedromthosedescribeth the audited
Decembed1,2021 consolidatdthanciadtatements.

MarkeRisk

Marketiskis therisk thatthefairvalueor futurecashflowsof a financiahstrumentillfluctuatéecausef changesn markeprices.
Marketiskis comprisedfcurrencyinterestate andotherpricerisk.

Currencirisk

TheCorporatidmsUS$7844000r$1,010,77@ecembé1,2021- US$4106970r$52068 ) outstandingnitscredifacility.
Theoutstandinfyndsin USdollargesultin currencyiskthatthe futurecashflowswill fluctuateviththe change$n market
currencyatesTheexposuréorthe USdollaiportiorofits credifacilityoutstandinig offsebythecashgeneratethroughhe
operationsf its US basedsubsidiarie®f the totalUS dollarcreditfacilitydrawnUS $142,300 (Decembes1, 2021- US
$134997 isdrawrbyElIFManageentUSA|nc. anentitithatusesUSdollarsisitsfunctionaurrencyl hereforghecurrency
riskonthisbalancés recognizeih othercomprehensiugcome.

TheC o r p o ringestnaritntidosesubsidiariewithUS dollarfunctionaturrencieare hedgedpartiallypy US $149500
(Decembed1,2021- US$153900)of credifacilitydrawswhichmitigatetheforeigreurrenciranslatioriskarisingromthe
subsidiary1setassetsTheloanis designateds a netinvestmerttedgeandnoineffectivenesgsrecognizeftomthe net
investmeritedge.

Duringheperiodthe Corporatiocontinuetheuseof derivativethrouglseveratrosscurrencyasisswapg fi s wihp 0 )
membeoftheC o r p o terdingyndicd@iheswapequirethatfundsreexchangelacknonemontratthesameerms
unles$othpartieagredo extendheswagoranadditionahonthByborrowingn USdollarstheCorporatios abletotake
advantageflowelinterestates Theswapmitigatetheriskofchangesn thevalueoftheC o r p o U&dblliatmomodviegs
astheywillbeexchangefbrthesameCanadiarquivalenh onemonthTheswaps designatedsa hedgeftheunderlying
debtinstrumerdandnoineffectivenesgsrecognized.hefairvalueof theswapsat June30,2022 wasa financiahssetof
$16,35F2021- financidiabilityf $482). AtJune30,2022thenotionalalueoftheswapoutstanding US$472800 (2021
US$121800).Hedgingainsandossesrereclassifieflomothecomprehensiviecoméotheinterintondensecbnsolidated
statemerdfincoméotheexteneffectiveAccordingl$l6350wasreclassifielonothecomprehensiireeom¢2021 $482).

InteresRates

TheCorporatiassubjectotheriskthatfuturecashflowsassociatediththecredifacilityputstandin@NoteB) willfluctuateue
tofluctuations interestates.TheCorporatiomanagethisriskandseekginancingermsnindividuarrangemesthatare
mostadvantageous.

ThetermsofthecredifacilityallowfortheCorporatioio choos¢hebaseinterestatebetweePrimeBankerécceptancesy
theSecure®vernigtEinancinRate( i S OAtRIOEF0,2022:

1 US$784400(Decembed1,2021i US$410600)wasoutstandingndeiSOFRand,
1 US3$nil(Decembed1,2021- US$97wasoutstandingndet)SPrimeand
1 $250000(Decembed1,20211 $19Q000)wasoutstandingndeB a n kAeceplasces.

TheinterestatesoftheconvertibldebenturedNoted) havefixednterestates.

TheCorporatiorontinuetheuseofitsinterestateswapwithcertairmembersfitslendingyndicatevherebtheCorporation
hasfixedinterestateson $19,0000f its CanadiaereditfacilitydebtuntilMay15, 202. Thederivativéinanciainstrument
hedgesheexposuréo variabilitin cashflowassociatediththefuturepaymentfinteresbnB a n kAecepmadedebtthat
wouldmpacprofibrlossandthereforgualifieasa cashflowhedgeTheinterestateswapis classifiedsanothedongterm
financiedssebf$5,832(Decembed1,2021- othellongtermfinancidiabilityf$943 andisrecordeds a separaténewithin
othercomprehensiugcome.

OthePriceRisk

TheC o r p 0 Restridte8ha@PtanisacashsettlegplanParticipantreawardedestrictedhareandthepaymertbthe
participantttheendofthevestingeriodluctuatebasednthechangéntheC o r p o shargpricefrondhegrantateto
thevestinglate.

Tomitigateheincomestatemerimpacbfa changentheC o r p o shareprice the@Csrporatioenteredntoa derivative
instrumeribreachofthe2@®0,202, and2022Restricte8hard?langrantsyhictfixeshecostoftheplanfortheCorporation.
Anychangesn fairvaluewilleitheibe paidto thecounterparty be paidto the Corporatioloy the countgrartyat thevesting
date Thesalerivativenstrumentiéx thecostto the Corporatioanddo notimpacthevariabilitpf theaward-eceivedythe
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participant.hederivativBnanciahstrumentseedgeheexposurtovariabilityn cashflowassociadwiththefuturesettlement
ofrestrictedharesssuedindetheRestricte8harePlanthatwouldmpacprofibrlossandthereforgualifieasa cashflow
hedgeOnacombinebasistheinitiagrantatefairvalugorthe2@Q 2021, and202 prgyramavas$15,536 Theinstruments
areclassifiedsalongternfinanciaassebf$789(2021% longtermfinanciassebf$405 andarerecordedsa separaténe

withirothercomprehensiugcome.

FairValueof Financidhstruments

Thefollowintableprovideairvaluanformatioaboufinancisdssetandliabilitiegtheconsolidatdzhlancsheetndcategorizetly
levelccordintpthesignificanceftheinputsisedn makinghemeasuremenasidtheirelatedlassifications:

FairValue
Quotedpricesin Significanbthe Significar

Carryingvalue anactivemarke observableénputs unobservablénputs
Recuringfairvaluemeasurements June30,202. Levell Level2 Level3
FinanciaAssets
Othefongtermassets Crossurrencpasiswap Financialssettfai _ _
valuethrouglprofiandloss(Note?) L2 $ e o
Otherdongtermassets Restrictedharehedge Financiadssetat fai 789 _ 789 _
valuethrougiprofiandloss(Note?)
Othelongtermassets InteresRateSwap- Financiasseftfairvalus _ _
througt©Cl(Noter) S S
Othemssets Fairvaluehrougi©Cl(Noter) 6,352 - - 6,352
FinanciaLiabilities
ﬁ:)gggderatldrabllltles Financidlabilityat fairvaluethrougltprofitanc (12,74¢ _ _ (12,74t
FairValueDisclosures
Othemssets Amortizedost 7,195 - 7,195 -
Longtermdebt Amortizedost (1,256,73 - - (1,260,77
Convertiblgebt Amortizedost (396,901 (425,24 - -
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FairValue
Significa
Quotedgbricesn Significardthe unobserval
Carryinyalu anactivemarke observablaput input
Recuringfairvaluemeasurements Decembed1,202. Level LeveP LeveB
FinanciaAssets
Otherdongtermassets Restrictedharehedge- Financigissetat fai
valugthrouglprofiindioss(Note7) $ 405 ¥ - ¢ 405 ¢ .
Othemssets Fairvalughrougt©CI(Noter) ¢ 11,02¢ ¢ -8 -8 11,02¢
FinanciaLiabilities
I((:)gg&deratldrabllltles Financidlabilityat fairvaluethrougtprofitanc (8,10 } } (8,10
OthetongtermliabilitiesCrosscurrencpasiswap: Financidiability (482 ) (482 )
fairvaluethrougtprofigndloss
Otherdongtermliabilities InteresRateSwap- Financidiabilityat fai
(943 - (943 -
valuehrougt©Cl
FairValueDisclosures
Othemlssets Amortizedost 7,144 - 7,144 -
Longtermdebt Amortizedost (707,61 - - (710,68
Convertibldebt Amortizedost (492,21 (534,94 - -

TheCorporatioraluedheleveB consideratidiabilitiebasednthepresentalueofestimatedashoutflowsisingorobabilityweighted
calculationdjscoumtatesandtheobservabliairmarkevalueofitsequityasapplicable.

Thefollowingablesummarizethechange# theconsideratidiabilitiesecorde@ntheacquisitionsf LV ControlAWI WIS, Carson
Air, MacfabRyko CTl,APLandNortherMatincludinginychangesor settlementghangen fairvalue andchangeslueto foreign
currencfluctuations:

ConsideratiohiabilitySummary June30 Decembedl
Fortheperiodended 2022 2021
Openingalance $ 8,100 $ 5,714
Accretion - 286
Changénestimate - (6,000
Acquisitioof Windovinstallationipcludinghangén estimate - 6,505
Acquisitioof Carson - 1,091
Acquisitioof Macfab - 598
Acquisitioof Ryko - 419
Acquisitioof CTI - 7,204
Acquisitioof Northeriviat 4,465 -
Acquisitioof APL 662 -
Settlediuringheperiod (598 (7,596
Tranatiorloss(gain) 116 (121
Endindalance $ 12,745 $ 8,100

Theliabilitiegorcontingertonsideratioecordeds partoftheacquisitiorareincludedh Otheil_ongT ernmLiabilities the Statement
of FinanciaPositionunlesgheyare expectedo be settledwvithina year.Theremainingonsideratidiabiligs, primarilgonsistingf
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estimatedorkingapitasettlementayerecordewithilAccountPayablandAccruedxpensemtheinterintondenseconsolidated
StatemermfFinancidtositionl hefairvalueofeachearroutiiabilitysdetermineakthetimeoftheacquisitioandusesseveragstimates.
Attheendofeachreportingeriodthe Corporatioreviewsheseestimateforreasonableneasdmakesanyrequire@djustments
thecarryingalueoftheliability.

Includedh the$12,745aboves theworkingapitakettlemerfor Ryko CTI,APL andthecontingerdonsideraticassociatediththe
NortherMatacquisitiorDuringhefirstquartenof2022theCorporaticsettledts consideratidiabilityelate totheMacfalacquisition.
Thisresultedha paymemf$BP8andfinalizethepurchasericeallocatiofortheacquisitioofMacfab.

FinancidhstrumeriairValueDisclosures

Thefairvalueof cashandcashequivalentsccountseceivablalepoits,accountpayableandaccrue@xpenseapproximatdeir
carryingaluegluetotheirshortermnature.

AsatJune30,2022 managemehtaddeterminetthatthefairvalueofitslongtermdebtapproximatéss carryingalue Thefairvalueof
longtermdebthasbeencalculatetly discountinthe expecteduturecashflowsusinga discountateof 3.45%. Thedis@untrateis
determinelblyusinga riskfreebenchmanondyieldforinstrumentsf similamaturitadjustefortheC o r p o spedificreditigkm
determininthe adjustmerfbr creditrisk,the Corporatiooonsidersnarkeconditionghe undelyingvalueof assetssecuredy the
associateithstrumengndotheiindicatorsftheC o r p o cradiwiorthine®ss

AsatJune30,2022managemeastimatethefairvalueoftheconvertibldebenturdsasedntradingaluesTheestimatethirvale
ofitsconvertiblgebenturds$425,24(Decemb&1,2021 $534,94 Fyithacarryingalueof$396,90@ecemb&1,2021- $492,216).

TheC o r p o pdidystocenognizeansfersrandoutofthefairvaluehierarchgsofthedateoftheevenbrchangéncircumstances
thatcausedhetransferThereverenosuchtransfergduringhecurrenperiod.
16. CHANGESNWORKINGAPITAL

Thechanges noncashoperating/orkingapitatiuringhethreeandsixmonth€ndedlune30,2022 andthecomparatigeriodn
202lareasfollows:

ThreeMonth&€nded SixMonth&£nded
PeriodsEndedJune30 2022 2021 202z 2021
Accounteeceivabléncludingpngtermportion $ (53,025 % (23,481 $ (55,159 $ (26,330
Amountduefromcustomersnconstructiacontracts (2,456 (4,308 (2,119 (3,906
Inventory (21,560 (5,992 (44,577 (5,040
Prepai@xpenseanddepositdncludinépngtermportion (37,583 (985) (55,801 (8,144
Accountpayabl@ndaccrue@xpensesncludingpngtermportion 49,612 (137; 75,091 22,812
Incoméaxegeceivable/payable (3,824 280 (12,236 (1,850
Deferredevenudncludingpngtermportion 8,342 9,461 11,240 16,190
Amountgueto customersnconstructiacontracts 3,204 1,800 (2,228 3,901
Netchangénworkingapital $ (57,290 % (23362 $ (85,789 $ (2,367
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